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Our core values

 Insist on Quality
 Be Competitive and Have Strong will 

 to Succeed
 Continuous Improvement in 

 Productivity and Performance
 Integrity and Professionalism
 Team Spirit and Unity
 Continuous Growth, Improvement 

 and Development of Skill and Knowledge
 See Changes as Opportunities
 Environmentally and Safety Conscious

PLANTATION

MILLING

Our vision

To become a diversified
corporation with global

recognition.
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TEN YEARS
FINANCIAL RECORD

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

RESULTS RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

728,158 1,711,402 2,874,718 3,670,787 4,416,122

222,135 160,136 123,762 351,458 131,308

164,282 266,202 163,602 100,636 142,288

Total shareholders’ 
1,217,615 1,330,724 1,403,784 2,108,168 2,142,636 2,203,365

Total assets 1,664,661 2,480,635 2,467,148 3,030,413 4,332,737 4,126,013 4,182,321

305,447 418,783 644,554 825,636 1,188,332 1,412,881 1,271,854 1,236,272

  capital 431,086 434,477 436,548 438,253 441,307 570,111 820,085

13,005 16,360 28,540 34,252 28,544

FINANCIAL STATISTICS

30.5 31.0 16.3 8.2 5.6 3.4 4.4 7.2 3.0 4.4

4.0 5.0 6.0 6.0 5.0 5.0 5.0 5.0 6.0 5.0

35.3 36.0 21.0 26.3 20.1 28.1 40.8 15.7

34.6 54.7 35.5 20.7 26.0 20.0 28.0 40.8 15.7

2.26 2.80 3.12 2.80 3.03 3.17 3.40 3.46 3.56

2015 
RM / Mt

2016 
RM / Mt

2017 
RM / Mt

2018 
RM / Mt

2019 
RM / Mt

2,126 2,316 2,215

2,207 2,665 2,287 2,122

Palm kernel oil 3,322 5,072 3,686 2,517

Palm kernel cake 331 387 408 475 402

Palm kernel 1,473 2,372 2,332 1,657 1,137
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TEN YEARS
CROP RECORD

Planted Hectarage, Production and Yield
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Ha Ha Ha Ha Ha Ha Ha Ha Ha Ha

OIL PALMS
 33,877  45,107  55,426  77,115  78,607  80,772  79,872 

 25,063  18,154  8,104  3,380  2,468  7,614  7,699 

Total  62,755  63,261  63,530  63,377  63,517  87,744  88,386  87,571 

Area Under 

Reserves, 
Unplanted, 

 13,713  32,553  32,311  33,575  34,423 

Total Area Under 
 72,653  72,653  72,653  72,653  72,653  72,653  121,994 

Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes Tonnes

FFB CROP

Estate Crop 673,260  887,425 1,010,836 1,374,712 1,340,474 1,341,979 

 665,514  853,066  603,405 727,410 

1,685,531 1,812,565 1,820,067 1,826,541 1,614,241 2,044,237  2,069,389 

 238,204  310,760  347,548  364,600  367,015  355,468  315,221  416,682 

 63,834  73,871  78,712  76,406  66,288  88,344 

 287,386  443,312  446,621  431,874  506,848  505,026 

YIELD PER HECTARE

 21.25  18.21  17.50  18.55  17.07  16.40  16.57 

20.72%

4.39%
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TEN YEARS CROP RECORD
(CONT’D)

PLANTED AREA STATISTICS

As at 31/12/2019 As at 31/12/2018

Palm Age (Yrs) Area (Ha) Area (Ha)

7,614

30,585 38,288

46,652 40,757

2,635 1,727

FFB Production and Extraction Rates 2019 2018

1,340,474

2,010,560 2,042,320

416,682

88,344

16.57 16.40
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58,940   62,755   63,261   63,530   63,377   63,517   87,744   87,986 88,386 87,571

Total Planted

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

33,877   43,339   45,107   55,426   59,997   61,049   77,115   78,607 80,722 79,872

Crude Palm Oil (Produced)

450,000
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nn

es

238,204   310,760   347,548   364,600   367,015   355,468   315,221   411,930 419,356 416,682 

1,400,000

1,300,000

1,200,000

1,100,000

1,000,000

900,000

800,000

700,000

600,000

500,000

 673,260 839,785 887,425 959,499 1,049,076 1,133,961 1,010,836 1,374,712 1,340,474 1,341,979

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Estate Crop

TEN YEARS
STATISTICAL HIGHLIGHTS
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TEN YEARS STATISTICAL HIGHLIGHTS
(CONT’D)
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 728,158 1,166,949  1,314,943 1,711,402 2,874,718 3,670,787 4,416,122 4,913,351 3,603,898 2,971,870

Profit before taxation

400,000

350,000

300,000

250,000

200,000

150,000

100,000

50,000

0

Total shareholders' fund

2,400,000

2,200,000

2,000,000

1,800,000

1,600,000

1,400,000

1,200,000

1,000,000

800,000

600,000

 974,156 1,217,615 1,363,961 1,231,619 1,330,724 1,403,784 1,874,679 2,108,168 2,142,636 2,203,365

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
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 222,135 361,984 213,935 139,631 160,136 123,762 195,960 351,458 108,997 131,308
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Tan Sri Datuk Ling Chiong Ho
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Chairman 
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Independent Non-Executive

Tang Tiong Ing
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Tan Sri Datuk Ling Chiong Ho
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Group Executive Chairman

Chua Chen San
Independent Non-Executive

Dr. Lai Yew Hock, Dominic
Independent Non-Executive

Wong Hee Kwong
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Dr. Lai Yew Hock, Dominic
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Eric Kiu Kwong Seng
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SHARE REGISTRARS
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STOCK EXCHANGE LISTING

STOCK NAME  

SOP 

STOCK CODE  
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DOMICILE  
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Seated

1.   Ling Chiong Sing

2.   Datuk Amar Haji Ahmad Tarmizi Bin Haji Sulaiman

3.   Tan Sri Datuk Ling Chiong Ho (Group Executive Chairman)

4.   Fong Yoo Kaw @ Fong Yee Kow, Victor

5.   Kamri Bin Ramlee

BOARD OF
DIRECTORS
BOARD OF
DIRECTORS

Standing

6.     Chua Chen San

7.     Dr. Lai Yew Hock, Dominic

8.     Tang Tiong Ing

9.     Ling Lu Kuang

10.   Wong Hee Kwong (Group CEO)

11.   Eric Kiu Kwong Seng (Company Secretary)

Not pictured

1. Monaliza Binti Zaidel

2. Hasmawati Binti Sapawi
 (Alternate Director to Datuk Amar
 Haji Ahmad Tarmizi Bin Haji Sulaiman)

6
7 8

10 11
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2
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BOARD OF DIRECTORS
(CONT’D)

TAN SRI DATUK LING CHIONG HO

in these companies.

LING CHIONG SING

LING LU KUANG
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TANG TIONG ING

Secretaries. 

appointed representative of Shin Yang Plantation Sdn. 

DR. LAI YEW HOCK, DOMINIC

2006. His doctorial thesis is on Corporate Governance. He 

BOARD OF DIRECTORS
(CONT’D)

KAMRI BIN RAMLEE
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FONG YOO KAW @ FONG YEE KOW, VICTOR CHUA CHEN SAN

BOARD OF DIRECTORS
(CONT’D)

DATUK AMAR HAJI AHMAD TARMIZI 
BIN HAJI SULAIMAN 
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HASMAWATI BINTI SAPAWI 
Alternate Director to Datuk Amar Haji Ahmad 
Tarmizi Bin Haji Sulaiman

2017. 

MONALIZA BINTI ZAIDEL 

2020.

BOARD OF DIRECTORS
(CONT’D)
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PROFILE OF 
KEY SENIOR MANAGEMENT

WONG HEE KWONG

ERIC KIU KWONG SENG

CHUA KIAN HONG

THO KHENG CHIANG
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Sustainability

good corporate governance, 

Report from page 20 to 75 contains 
more details on the related 
achievements.

Prospect

price swings and import restrictions. 
To overcome these, we will seek 

stakeholders. 

Appreciation

hope that we can overcome it together 

TAN SRI DATUK LING CHIONG HO
GROUP EXECUTIVE CHAIRMAN
SARAWAK OIL PALMS BERHAD
 

CHAIRMAN’S
STATEMENT

Review of Results

in 2018.

per metric tonne in 2018. On the other 

1.34 million metric tonne. 

As for the plantation sector, crop 

Dividend

we had decided to set aside a large 
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MANAGEMENT DISCUSSION
AND ANALYSIS

1.  Overview of Group’s business 

metric tonnes per hectare achieved in 2018.  

2. Financial Results

(i) Abridged Group Income Statement

margin.   

Year 2019 Year 2018

RM’million RM’million

131.3

335.6 313.6

Earnings per share

15.67 sen

15.67 sen

2019 2018

RM/mt RM/mt

2,122 2,287

2,517 3,686
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT’D)

(ii) Abridged Group Cash Flow Statement

2019 2018

RM’million RM’million

Operating activities

330.36

113.81 65.76

444.17

Financing activities

107.13 

2.81 0.73 

Investing activities

plants

0.35 

13.41 

Net increase in cash and cash equivalents 11.75 

647.35 635.06 

0.54 

Cash and cash equivalents at 31 December 748.06 647.35 
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT’D)

2019 2018

RM’million RM’million

Assets

Non-current assets

1,043.16 

1,014.07 1,028.81 

302.43 268.43 

2,856.80 

Current assets

18.55 8.74 

528.81 

755.81 654.51 

1,303.17 

Total assets 4,182.32 4,126.01 

Equity and liabilities

Share capital

Reserves 1,383.27 1,322.55 

111.74 

Total equity 2,315.10 2,250.83 

Non-current liabilities

801.13 756.82 

376.02 367.40 

1,177.15 1,124.22 

Current liabilities

435.14 515.03 

Total liabilities 1,867.22 1,875.18 

Total equity and liabilities 4,182.32 4,126.01 
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT’D)

3. Review of Operations:

(i) Plantation Segment

(a) Plantation Areas Statistics
 

As at 31/12/2019 As at 31/12/2018

Palm Age (Yrs) Area (Ha) % Area (Ha) %

 7,614 

 30,585  38,288 

 46,652  40,757 

 2,635  1,727 

Total 87,571  88,386 

(b) FFB Production and Extraction rates
 

2019 2018

Ha  80,772 

mt 1,340,474

mt 2,010,560 2,042,320

mt 416,682

mt 88,344

16.57 16.40
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MANAGEMENT DISCUSSION AND ANALYSIS
(CONT’D)

(ii) Downstream Segment

 
(iii) Property Development Segment

4. Outlook for 2020

swings.
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ABOUT THIS REPORT 

This report presents the sustainability performance of SOPB and its subsidiaries in the economic, environment and social 
realms for the year ended 31st December 2019 prepared based on Global Reporting Initiative Sustainability Reporting 
Standards and Bursa Malaysia Sustainability Reporting Guidelines. 

SCOPE OF REPORT

REPORTING PERIOD

GRI 102 – 50 1st January till 31st

DATE OF RECENT REPORT

GRI 102 – 51 This is the third Sustainability Report prepared under the GRI 
Standards.

DATE OF RECENT REPORT

GRI 102 – 52 Annual.

COVERAGE

GRI 102 – 46 Entire operations of Sarawak Oil Palms Berhad (SOPB) 
including its subsidiaries.

GUIDELINES

Principal Guidelines
• Global Reporting Initiative Standards
Additional Guidelines
• Bursa Malaysia Sustainability Reporting Guidelines

DISTRIBUTION OF AND FEEDBACK ON THE REPORT

GRI 102 – 53 Hardcopy is available upon request or download a copy from 
www.sop.com.my. 

For further queries, please contact:
Sarawak Oil Palms Berhad
Attention to: Mr. Galau Melayong
Telephone: +6 085-436969

SUSTAINABILITY
REPORT 2019
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SUSTAINABILITY REPORT 2019
(CONT’D)

Growth

2019 was a watershed year in our 
drive towards greater commitments 
in sustainability. We launched our 
Oil Palms Sustainability Policy 
(OPSP) which represented SOPB’s 

Exploitation. The OPSP was developed 
after a series of engagements with 
key stakeholders. It was always our 
intention to play a pivotal role to make 
sustainable palm oil the norm in 
Sarawak and beyond.  

Our integrated business model 
allowed us to have better control 
over the quality and traceability of 
our supply chain and provided public 
certitude on our sustainability agenda. 
As of 2019, all our fresh fruit bunches 
(FFB), crude palm oil (CPO) and palm 
kernel oil (CPKO) were fully traceable 
including those from external sources. 
We had published a Grievance List to 
address any concerns over traceability 
and compliance to our policies. 

People

Our employees were a key driver 
for the growth of our company. We 
continued to provide broad avenues 
for skills development. In 2019, we 
operated with a total workforce of 
about 11,000 despite streamlining to 
stay competitive. 

The safety, health and well-being 
of our employees were of utmost 
importance. Our Safety and Health 
Unit had developed plans to minimise 
risks at the workplace. The residential 
quarters and amenities were 
inspected and maintained so as to 
improve the living standards of the 
employees.

We had also created job opportunities 
for the local communities so that they 
could share in the fruits of our growth.

Planet

At the end of 2019, all our operating 

Malaysian Sustainable Palm Oil 

continue to collaborate with the 

Council (MPOCC) and Malaysian Palm 
Oil Board (MPOB) to assist other oil 
palm plantations and smallholders 

Last but not least, on behalf of SOPB, 
I would like to take this opportunity 
to extend our sincere gratitude to all 
our stakeholders for their continuous 
support. We would persist to uphold 
our sustainability commitments and 
work closer with our customers, 
suppliers and stakeholders so that 
SOPB could gain greater recognition 
as a sustainable and transparent 
company both in Sarawak and globally.  

WONG HEE KWONG
GROUP CHIEF EXECUTIVE OFFICER
SARAWAK OIL PALMS BERHAD 

GROUP CHIEF 
EXECUTIVE 
OFFICER’S 
STATEMENT TO 
STAKEHOLDERS

Dear Stakeholders,

We are pleased to present SOPB’s 
2019 Sustainability Report for the third 
year based on the Global Reporting 
Initiative Sustainability Reporting 
Standards and Bursa Malaysia 
Sustainability Reporting Guidelines.

Our unwavering commitment to 
sustainable palm oil had enabled 
us to become one of the most 
sustainable players in Sarawak. We 
would continue to improve on existing 
practices and explore new strategies 
to address emerging global trends.
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SUSTAINABILITY MANAGEMENT GOVERNANCE STRUCTURE

The Sustainability Governance structure comprises of the Board of Directors (BOD), Group Management Committee 
(GMC) and Group Sustainability Committee (GSC). It is a top-down approach involving everyone in SOPB and a feedback 
mechanism is made available to external stakeholders.

Sustainability is a core part of our business strategy and it is guided by our BOD and Group CEO who make decisions 
on all fundamental initiatives. The GMC which comprises of every Head of Department formulates strategies, goals and 
practices. The GMC deliberates sustainability issues and manages SOPB’s performance reporting.

Managers which ensures implementation of our policies. The GSC is responsible for overall policy implementation, 
reporting and stakeholder engagement. 

We engage subject specialists and employ personnel with relevant skills to assist SOPB and our suppliers. The Operational 
Units Managers helps to raise awareness among employees to ensure that sustainability standards are consistently upheld 
across SOPB.

This systematic reporting approach allows us to monitor the sustainability performance of our entire operations.

AWARDS AND ACCOLADES

SUSTAINABILITY REPORT 2019
(CONT’D)
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SUSTAINABILITY REPORT 2019
(CONT’D)
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SUSTAINABILITY REPORT 2019
(CONT’D)
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SUSTAINABILITY REPORT 2019
(CONT’D)
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SUSTAINABILITY POLICIES & GRIEVANCE MECHANISM

Sustainability had been entrenched in our supply chain since inception and it was further strengthened by new policies 

level of our operations. 

The Group’s sustainability policies were periodically reviewed by the Board of Directors to ensure that our commitments 
are addressing emerging global trends and market requirements. 

SUSTAINABILITY POLICIES

SOPB Oil Palms Sustainability Policy (“OPSP”). 

We believe that all palm products should be produced sustainably in compliance to no deforestation, no new development 
on peat regardless of depth, no new developments on areas without High Conservation Value (HCV) assessment, full 
traceability, minimal greenhouse gases (GHG) emissions, responsible practices and the rights of the employees and local 
communities upheld.  

We are convinced that for the palm oil sector to be a compelling ingredient in the global economy, responsible practices must 
be adopted across the entire supply chain. As a pioneer in Sarawak, we believe that all palm products must be produced 
sustainably complying to the Malaysian Sustainable Palm Oil (MSPO) standard and prevailing market requirements. 

towards sustainability accreditation.
 

The Environmental Sustainability Policy (2014) spells out the Group’s commitments to protect the environment such 
as Zero Burning, minimizing environmental pollutions, waste management and compliance to the national laws and 
regulations.  

SUSTAINABILITY REPORT 2019
(CONT’D)

Oil Palms Sustainability Policy (OPSP)
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The Social and Community Policy (2014) describes the Group’s commitments to uphold business ethics, respect the rights 

policies to include no child labour, no forced labour, equal opportunity and diversity, sexual harassment policy and proper 
compensation and work hours.  

The Occupational Safety and Health Policy was established in 1999 with reference to the Occupational Safety and Health 
Act 1994 and undergone a third revision in 2017. The OSH policy outlines the Group’s commitments to occupation safety 
and health, compliance with applicable legal requirements and adoption of safety practices.

GRIEVANCES MECHANISM

The Whistleblowing Policy and Procedure was updated in January 2019 to support the implementation of the OPSP across 
our supply chain. It is one of the communication channels for anyone to lodge grievances against any improper act relevant 
to the Group.

At the Group’s operational level, a Complaint and Grievance Procedure had been established at all units for anyone to 
lodge grievances to the respective manager in charge. The employees were briefed on the procedure at least once a year 
and “Suggestion / Complaint Forms” and “Suggestion Box”

The Group is committed to create a safe and healthy work environment which is free from sexual harassment. A Sexual 
Harassment Policy (2014) was formulated in 2014 and distributed to all employees. A “Sexual/Gender Committee” was 
established at all operational units which had male and female representation to ensure equal speaking rights.

SUSTAINABILITY COMMITMENTS AND TARGETS

The table below presents our targets and achievements made for the year 2019 based on Planet, People and Prosperity as 

EES Aspects Target Status Sustainability 
Matter

Reference 
Page

PEOPLE

labour in our operations.
Employment

Employment

Minimal fatalities in all 
operations.

2 cases of fatalities occurred in 2019 
and in 2018.
Plantation = 1 case
Downstream = 1 case

Occupational 
Safety and Health

58

Minimal injuries in all 
operations.

Total accident decreased by 1.20% 
for the year of 2019.
Year 2019 = 165 cases
Year 2018 = 167 cases

Occupational 
Safety and Health

57

surrounding community to 
be addressed by established 
procedures.

Ongoing.

SOPB had launched the Free, 
Prior and Informed Consent (FPIC) 
Procedure as well as Whistle-
Blower Procedure in 1st Quarter of 
2019.

Right of 
Indigenous 
People & Local 
Communities

65

SUSTAINABILITY REPORT 2019
(CONT’D)
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EES Aspects Target Status Sustainability 
Matter

Reference 
Page

PLANET

Monitoring of SOPB’s 
conservation areas.

One conservation area had been 

i) Tinbarap Conservation Area

Biodiversity 45

Install methane capture 
facility in Metanik Palm 
Oil Mill to minimize GHG 
Emissions.

Installation in progress, expected 
commissioning by 1st Quarter of 
2020. 

Emission 49

Install ESP facilities at all 

minimize dust pollution.

Awarded for 4 mills (LPOM, GPOM, 
SaPOM & MPOM) and SEO.

Installation progress for MPOM 95%, 
GPOM 90%, SaPOM & LPOM 70%.

SEO completed.

Emission 49

regardless of depth.
SOPB Oil Palms Sustainability Policy 
launched in January 2019, includes 
commitment to protect the peat 
swamp areas.

SOPB last major peat development 
was in 2015.

Applicable to all suppliers of palm 
products.

Environmental 
Compliance

26

PROFIT

To certify all mills and 
downstream operation with 
MSPO SCCS by end of 2019.

Economic 
Performance / 
Market Presence

39

all operations.
6 out of 7 mills were ISCC EU/PLUS 

eligible due to ISCC time bar.

Economic 
Performance / 
Market Presence

39

SOP Edible Oils & SOP Green 
Energy Food Safety, Quality 
& Management System 

1.   ISO 9001:2017
2.   ISO22000: 2005
3.   HACCP
4.   GMP
5.   GMP+ B2
6.   Halal 
7.   KOSHER
8.   Mesti (MOH)

      Kernel Crushing Plant)
10. ISCC EU & PLUS
11. MSPO SCCS
12, 5S
13. GMP (MOH)
14. FDA registered

Economic 
Performance / 
Market Presence

41

SUSTAINABILITY REPORT 2019
(CONT’D)
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MATERIALITY ASSESSMENT

Materiality analysis was conducted to identify the environmental, economic and social aspects which would be crucial for 
the success and growth of the Group based on the responses given by internal and external stakeholders. 

were any gaps in the existing policies and procedures so that implementation plans could be presented to the Group 
Management Committee for approval.

EES TOPIC SUSTAINABILITY MATTER MATERIALITY

People

Local Community 25

Occupational Safety and Health 16

Security Practices 22

Human Rights Assessment 24

Customer Health and Safety 27

Right of Indigenous People (FPIC) 23

Social and Education 31

Diversity and Equality 18

Labour Management 15

19

Employment 14

Freedom of Association 20

Training and Education 17

Customer Privacy 30

Planet

Emission 10

11

Biodiversity 9

8

Energy 7

Environmental Compliance 12

Supplier Environmental Assessment 13

Anti-Corruption 5

Economic Performance 1

Market Presence 2

SUSTAINABILITY REPORT 2019
(CONT’D)
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MARKETPLACE

Overview of SOPB Supply Chain

SOPB is a fully integrated company with approximately 120,000 hectares of landbank of which 88,000 hectares are 

phytonutrient plant within Sarawak and a marketing arm based in Singapore.

Our palm products are widely used in the local markets for the production of consumer goods such as cooking oils and 
vitamins and as a biodiesel blend. Since 2015, we had started our own brand of cooking oil in the local market - Mirico. Over 
the years, we had successfully launched other brands namely Merris Cooking Oil (2016), Merris Red Palm Oil Premium 
(2018), Merris Red Palm Oil Classic (2019) and Saraco Pure Vegetable Oil (2019). To be the preferred choice by consumers, 
we strive to improve the quality of our products through R&D.
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The plant currently manufactures a wide range of intermediate products such as tocotrienols (commonly known as Vitamin 
E) and carotenes (Vitamin A). Both products are used in animal feeds, functional foods, cosmetics and as a natural food 
colorant in pharmaceuticals. 

Africa. Our strategy for the next phase is to engage in higher value-added activities, boost downstream production and gain 
access to new markets.
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Stakeholder Engagement

Stakeholder Engagement Modes Interest Areas Frequency Desired Outcomes

Employees Management Meeting

Internal 
communications such 
as newsletter and 
intranet

Events and functions

Staff meeting and 
internal training

Recreation

Safety & health

Environmental 
compliance

Sustainability updates

Group’s performance 
updates

Regularly Understand Company’s 
policies and procedures 
and Management’s 
targets

Awareness and comply 
with sustainability 
requirements

Safer working 
environment and work-life 
balance

Customers Meetings and seminars

Engagement survey

Visits to estates, mills 

Product quality & food 
safety

Price competitiveness

Development and 
improvement of 
sustainable palm 
products

of high conservation 
value

management

As needed Understand Company’s 
commitments and 
progress on sustainability.

Investor Relations

The Group seeks to provide investors and the civil societies with timely information regarding its business activities, 
processes, developments and performance.

In 2019, our Investor Relations team held dialogues with industry analysts, investors and relevant stakeholders.  

key members of the management team were present to respond to any queries.

Announcements, disclosures and reports were made available on our website and Bursa Malaysia.
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Stakeholder Engagement Modes Interest Areas Frequency Desired Outcomes

Government & 
Regulators

Frequent reporting

Field excursion and 
dialogue

Events and seminars

Compliance to 
related regulatory 
requirements

Compliance to foreign 
workers’ policy

Curb the shortage of 
foreign workers

At least once a 
year

Understand Group’s 
policies, procedures and 
progress

Media
corporate events

Press releases

Group CSR At least once a 
year

To gain support for the 
CSR conducted by the 
Group. 

Smallholders, 
Out growers 
& Local 
Communities

CSR events

Workshops and dialogue 
sessions

Seminars

Sustainability

Market requirements

Regularly Support the need for 
Sustainability in oil palms 
sector

Strengthened relationship 
with the Group

NGOs Teleconference

Email

One-to-one meetings

Site visits

Policy review

Sustainability practices 
in all operations

Supply chains 
and human rights 
assessment

As needed Understand SOPB’s 
policies and progress on 
sustainability

Schools & 
Universities

Career fairs

Site visits

Internships

Events 

Awards

Developments of oil 
palms industry

Career opportunities 
and scholarships

Annually
students in need of 

Know opportunities in the 
palm oil sector.

Bodies
Sustainability 

requirements

Compliance to related 
acts and laws

Annually Full compliance to 

Stakeholder assurance
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Stakeholder Engagement Modes Interest Areas Frequency Desired Outcomes

Shareholders, 
Investors & 
Banks

Site visits

Quarterly updates

Sustainability 

Implementation of 
commitments

Quarterly Understand SOPB’s 
sustainability progress

Suppliers Surveys/Questionnaires

One-to-one meeting

Contract bidding and 
tendering

Business ethics

Compliance to relevant 
laws

Market requirements 
on sustainability

Annually or as 
needed

Full compliance to the 
SOPB policies

Strengthened 
relationships

Highlight of Our Stakeholders Engagement in 2019

Highlights of Stakeholders Engagement in 2019

Visit by Stakeholders Purpose

Study Visit on “Comprehensive Oil Palms 
Research and Sustainability Awareness 
Programme” from La Verne University, USA and 
Malaysian Palm Oil Board (MPOB)

This visit was organized by La Verne University in collaboration 
with MPOB for their postgraduates students to understand 
sustainability practices in the oil palms industry such as how 
plantations are managed, Good Manufacturing Practices at our 
palm oil mills and downstream complex and ongoing biodiversity 
conservation projects. The delegates witnessed research activities 
at the estates.

Inaugural Dialogue on SOPB Oil Palms 
Sustainability Policy 2019 January 2019. The policy was communicated to our stakeholders 

at three venues, namely Singapore (22 February), Miri (18 March) 
and Kuala Lumpur (16 April) to highlight SOPB’s unwavering 

Exploitation’. 

134 senior representatives from 71 major plantation companies, 

companies attended.

the Miri region on 2nd March 2019. 11 representatives from various 
outgrowers participated. SOPB shared insights on the preparation 
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Highlights of Stakeholders Engagement in 2019

Visit by Stakeholders Purpose

Visits by International Buyers (FR Waring Pty. 
Ltd. and Siqalo Foods) on SOPB’s Sustainability 
Practices

more about sustainable oil palms management in our estates, 

2nd Integrity Audit by Shell International 
Petroleum Company (SIPC)

SOPB hosted the second Integrity Audit conducted by a third-party 
auditor appointed by Shell International Petroleum Company 
(SIPC) from 26th to 28th August 2019 as part of SIPC’s Supplier 

outgrowers and smallholders. The auditor also interviewed SOPB’s 
external FFB suppliers on site, including the collection center’s 
operators in the Miri region to verify supply chain documentation 
and water management practices. 

Visit to Sabaju Palm Oil Mill and Downstream 
Complex by International Buyers (Mitsui & Co. 
and Eneres Co. Ltd.)

On the 23rd to 24th July 2019 and 12th September 2019, SOPB hosted 
two visits by international buyers to Sabaju Palm Oil Mill and 
Bintulu Downstream Complex to understand SOPB’s supply chain 

 

2 

HIGHLIGHTS OF OUR STAKEHOLDER ENGAGEMENTS - 2019
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Our Commitment

The Group is committed to build a more traceable, transparent and sustainable palm oil supply chain. We will source 
and produce high quality palm products with sustainable practices. To achieve these, we have adopted the Malaysian 
Sustainable Palm Oil (MSPO) as the primary sustainability standard and we encourage all our external suppliers to pursue 

Council (MPOCC). 

 In 2019, we achieved 

Principles for Oil Palms Plantations and Organised Smallholders, MSPO Part 4 General Principles for Palm Oil Mills 

supply chain and the determination of greenhouse gas emissions and savings. ISCC EU demonstrates compliance 
with the legal requirements of the Renewable Energy Directive 2009/28/EC and Fuel Quality Directive 2009/30/EC.

Malaysian Sustainable Palm 
Oil (MSPO) Certification 

International Sustainability & 
Carbon Certification (ISCC) 

All operations units 
are 100% certified 

42 plantations 
7 Palm Oil Mills 
1 Refinery 
1 Biodiesel Plant 

31 plantations 
6 Palm Oil Mills 
1 Refinery 
1 Biodiesel Plant 
1 Trading Office 

All operations units 
are 100% certified 

Preparatory activities 
for Roundtable on 

Sustainable Palm Oil 
(RSPO) membership 

Next Step 
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Sustainability Dashboard & Traceability Status

MSPO requires all growers and processing units to develop a traceability mechanism as stipulated under one of the 
MSPO Principle and Criteria - Transparency. SOPB had implemented a traceability procedure at all operational units. Our 
recording system shows full traceability to plantations. 

In 2019, a Sustainability Dashboard was launched to report on the traceability within our supply chain.

Since 2014, all SOPB palm oil mills had achieved 100% traceability to the plantation level. The tracing was based on the 
Malaysian Palm Oil Board (MPOB) License and SOPB’s established system. The next phase would be to map out the Geo-
coordinates of all 3rd party FFB suppliers. 

retained 100% traceability up to the mill level. 
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a form of assurance on the safety, sustainability and reliability of our products. 

In 2019, SOPB had successfully obtained MSPO SCCS, GMP (MOH) and 5S for our Bintulu downstream complex. We had 
received a total of 14 recognized standards for our products.

The content and labeling for our packed products complies with the requirements of Malaysia Food Act, 1983. 

SUSTAINABILITY REPORT 2019
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3-MCPD Project

the results of its assessment of the safety of 3-MCPD and its esters with respect to human health. 

EFSA proposed a tolerable daily intake (TDI) of 0.8 micrograms of 3-MCPD per kilogram of body weight per day for 
humans. EFSA had also assessed the risks of glycidyl fatty acid esters (GE), 3-monochloropropanediol (3-MCPD), and 
2-monochloropropanediol (2-MCPD) and their fatty acid esters for public health.  Based on animal studies, the consumption 
of 3-MCPD and GE exceeding the TDI would have potential health concerns for consumer of these foods.

We viewed these studies seriously. In 2018, SOPB collaborated with the Malaysian Palm Oil Board (MPOB) to reduce the 

Capex savings at the mills as the washing facilities did not have to be duplicated.

further reduce the 3MCPD level in our products to meet customer expectations.

Membership of Association

ASSOCIATIONS MEMBERSHIP / REPRESENTATIVE

Malaysian Palm Oil Association (MPOA) Member

Sarawak Oil Palms Plantations Owners 
Association (SOPPOA)

Member and Sub-Committee Chairman of SOPPOA Sustainability 

Representative for the Expert Working Group for MSPO Supply 

Representative for the Technical Working Committee for Malaysian 

Malaysian Palm Oil Board (MPOB)

International Sustainability & Carbon Active participation in the ISCC Technical Stakeholder Dialogue for 
South East Asia (ISCC TC SEA)

Roundtable on Sustainable Palm Oil (RSPO) Involve in RSPO Peat Working Group (Sibu - 2007 & Miri - 2018)
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Customer Privacy

the course of work. They are prohibited to make any disclosure unless with authorisation or mandated by law.

In 2019, SOPB did not receive any complaint in regards to violation of customer privacy. 

Customer Satisfaction Survey

In 2019, SOPB conducted the annual customer satisfaction survey which focused on three factors:

1. Communication
2. Quality Product
3. Quantity and Time

The table below shows the results of the survey for 2017, 2018 and 2019. 

 

There was a slight increase in customer satisfaction for 2019 compared to 2018. That was due to better document processing 
by the operations team. Quality Product had also received higher overall rating compared to 2018. These results were 

 

ENVIRONMENT

SOPB is committed to responsible environmental practices and compliance with applicable environmental laws and 
regulations.  

We believe that economic development and environment preservation can coexist through biodiversity conservation and 
minimization of negative impacts in all our operations. We seek to produce oil palm products sustainably and to be a good 
steward of the environment. 

2017 2018

CUSTOMER SATISFACTION SURVEY

2019

5

4

3

2

1

0
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No Deforestation

The integrated SOPB Oil Palms Sustainability Policy (OPSP) that was launched in 2019 is the manifestation of SOPB’s 
commitment towards No Deforestation of High Conservation Value (HCV) areas within our landbank. Any new development 

Agriculture Land Use Policy. 

Forest Rehabilitation

SOPB had collaborated with Sarawak Forestry Cooperation (SFC) and Malaysian 
Palm Oil Board (MPOB) since 2017 to rehabilitate the biodiversity of Tinbarap 
Conservation Area (TCA). A nursery had been set-up at Tinbarap Estate to nurture 
the seedlings of native endemic species that was collected from the neighbouring 
forests. As of 31st December 2019, 3000 seedlings had been planted at the TCA.

Sandoricum beccarianum, 

Mucuna bracteata

Soil Conservation & Recycling of Biomass

We applied best management practices of soil 
conservation through the planting of fast-growing 
leguminous cover crop - Mucuna bracteata. 

This was done at the early stage of planting and 
especially on any planted slope area less than 25°. 
Besides, residues such as pruned fronds, empty fruit 
bunches (EFB) and mill by-products were recycled as 
top soil enrichment and organic fertilizer to reduce 
the use of chemicals, fertilizer, greenhouse gaseous 
(GHG) emissions and to improve soil fertility.

To minimize surface run-off, terraced planting was 
carried out on mineral soil estates. Water level 
management by regular desilting and drainage were 
conducted at peat soil estates as well. The natural 
ground-cover was maintained using only circle and 
path spraying technique so as to retain the natural 
inter-row vegetation.

SUSTAINABILITY REPORT 2019
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Peatland Best Management Practices

In 2019, we ceased all new development on 
peat regardless of depth as committed in the 
SOPB Oil Palms Sustainability Policy (2019). 

Water management is vital to maintain the 
conditions of a peat plantation. We are guided by 
the best practices recommended by Malaysian 
Palm Oil Board (MPOB) and RSPO Manual for 
Oil Palms Cultivation on Peat. 

Water gates and check gates were installed 

level. Subsidence post and piezometers were 

and water level periodically.

.

Zero Burning Practices

SOPB commits to Zero Burning.  During replanting, old palms trunks were felled, chipped, mulched and left in-situ subject 
to natural decomposition.

BIODIVERSITY AND CONSERVATION

Tinbarap Conservation Area (TCA)

A peat swamp forest of 210 ha located in Tinbarap Estate had been designated for conservation since 2015. SOPB signed 

carried out.

In 2016, we carried out a biodiversity survey of the trees in TCA and estimated the carbon stock. The work was completed 
in 2017. The expertise of surveying had since been transferred to the members of our Biodiversity and Conservation Unit. 

The results of the survey are as follows:

Tinbarap Conservation Area (TCA)

2018 2019

Average Tree Density  (Individual / ha) 565 565

No. of Species 70 70

Average Carbon Stock (Tonnes / ha) 48.73 60.35
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In December 2018, the team led by Prof. Indraneil Das completed the survey of herpetofauna (reptiles and amphibians) in 

Species Common Name IUCN Redlist Remarks

Amphibians

Bufonidae

Ingerophrynus quadriporcatus 
(Boulenger, 1887) Four-ridged toad LC A peat-swamp restricted species

Dicroglossidae

Fejervarya limnocharis (Gravenhorst, 
1829) Cricket frog LC A human commensal species

Limnonectes paramacrodon (Inger, 
1966) Masked frog A peat-swamp restricted species

Ranidae

Pulchrana baramica (Boettger, 1900) Brown marsh frog LC A swamp restricted species

Rhacophoridae

Polypedates colletti (Boulenger, 1890)* Collett’s tree frog LC A swamp restricted species

Polypedates otilophus (Boulenger, 
1893)* File-eared tree frog LC A lowland forest species

Reptiles

Crocodylidae

Crocodylus porosus Schneider, 1801 Saltwater crocodile LC A river and swamp restricted 
species

Geoemydidae

Cuora amboinensis (Daudin, 1801 Malayan box turtle VU A swamp restricted species

Agamidae

Bronchocela cristatella (Kuhl, 1820) Crested green lizard An edge species from lightly-
forested areas

Gekkonidae

Cyrtodactylus pubisulcus Inger, 1958* Grooved bent-toed gecko LC A lowland forest restricted 
species

Gekko smithii Gray, 1842 Smith’s giant gecko LC A lowland forest species

Hemidactylus frenatus Duméril & 
Bibron, 1836 Asian house gecko LC A human commensal species

Scincidae

Eutropis multifasciatus (Kuhl, 1820) Common ground skink LC A human commensal species

Sphenomorphus cyanolaemus Inger & 
Hosmer, 1965* Blue-bellied litter skink A swamp and lowland forest 

restricted species

Varanidae

Varanus salvator (Laurenti, 1768) Water monitor lizard LC An edge species from lightly-
forested areas

SUSTAINABILITY REPORT 2019
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Species Common Name IUCN Redlist Remarks

Crotalidae

Trimeresurus borneensis (Peters, 
1872)* viper LC A lowland forest restricted 

species

Tropidolaemus subannulatus (Gray, 
1842) Adjacent areas 

Bornean keeled green pit 
viper LC A lowland forest restricted 

species

Pythonidae

Malayopython reticulatus (Schneider, 
1801) Reticulated python LC An edge species from lightly-

forested areas

SOPB co-published a guide on birds and mammals present in the TCA. A copy of the guide can be downloaded from MPOB 
webpage. 
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COLLABORATION AND RESEARCH

(i)  Collaboration between SOPB and Wageningen University

its Department of Plant Science for two years with an option for extension.

 PALMSIM was able to simulate potential yield of oil palm over a wide geography with actual data from Malaysia and 

Elaeis guineensis) with PALMSIM: Model description, evaluation 
and application - M.P. Hoffmanna, A. Castaneda Verab, M.T. van Wijkb,c, K.E. Gillerb, T. Oberthürd, C. Donoughd, A.M. 

 Combined with detailed soil information, such simulations could be used to select new planting sites and the scope 

on the yield of crops. 

 We applied the PALMSIM Model to our sites to determine the potential growth of oil palm against factors such as 
sunlight, rain, water availability and nutrients management. 

(ii)  Collaborations between SOPB, University of Tokyo, Van Hall Larenstein, University of Applied 
Sciences and MPOB

 Lambir Estate

 In 2015, SOPB, MPOB and University of Tokyo signed an agreement to conduct research on the ecosystem dynamics 
of oil palm plantations. Over the years, postgraduate students had performed research at our Lambir Estate. 

 The MOU was renewed in 2019 to allow continued participation by more post-graduate students and aspiring young 
scientist from Tokyo University to conduct research on the use of energy, carbon and water in Lambir 2 Estate which 

 Sabaju Estate and Sebungan Estate

 SOPB, MPOB and Van Hall Larenstein, University of Applied Sciences (VHL) signed a MOU to research on the 
biodiversity of birds and its contribution to oil palms plantations. The research was led by Professor Peter van der 
Meer from VHL and Dr. Kho Lip Khoon from MPOB. 

 At Sabaju Estate and Sebungan Estate, undergraduate students from VHL carried out the research which would help 

 Separately, SOPB and MPOB signed a research agreement in 2015. Under the agreement, MPOB conducted a 

results were encouraging following our earlier efforts at Tinbarap Conservation Area. We would expand these efforts 
to protect the biodiversity of these species in Sabaju Conservation Forest.
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GREENHOUSE GASEOUS EMISSION

Greenhouse gaseous (GHG) emission was measured using ISCC toolkits based on EU Renewable Energy Directive (RED). 
The table below compares the emission values measured from 2017 to 2019.

Total Greenhouse Gases (GHG) Emission Values

Operational Unit

VALUES (in tonnes CO2 eq)

2017 2018 2019

Scope 1 Scope 2 Scope 1 Scope 2 Scope 1 Scope 2

Plantation 181,101 - 126,608 - 104,034 -

Mill 129,173 - 120,930 - 134,138 -

10,132 9,172 16,640 9,109 18,785 9,146

Biodiesel Plant 10,404 1,271 17,297 2,308 22,015 2,849

Scope 1: Emissions including those generated on site and direct emissions from owned or controlled sources. 
Scope 2: Emissions due to indirect CO2 emissions through the purchase of electricity from utility providers.

Reduction of GHG Emission 

(i)  Biogas Plant
 

 The Boiler Flue Gas Emission was closely monitored and reported to DOE. The average dust emission load was below 
380 mg/m3.

 Electrostatic Precipitators (ESP) at the mills are expected to start operating in 2020 to further reduce the dust emission 
load so as to comply with the Environmental Quality (Clean Air) Regulations 2014 standard of 150 mg/m3 which came 
into effect from September 2019. The previous limit was set at 400 mg/m3.

(ii)  Methane Capture

st Quarter of 
2020. It is a renewable energy source and would help to reduce the GHG emission.

2018

AVERAGE BOILER FLUE GAS DUST EMISSION LOAD (MG/M3)

2019

379

377

376

375

374

373

372

375

379
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ENERGY MANAGEMENT

(i)  Non-renewable Energy

 The total diesel usage from 2017 to 2019 for the Group’s plantation is summarized as follows:

Diesel Consumption

Year 2017 2018 2019

Quantity / million litres 13.92 11.38 7.6

2018.

(ii)  Renewable Energy

 (a)  Steam Turbines

 

 Renewable energy is used to power the steam turbines in palm oil mills by the burning of by-products such as 

 In 2019, there was a decline in the renewable energy generated as there was a reduction of 31,673 metric tons 
of total FFB processed compared to 2018.

2018

RENEWABLE ENERGY GENERATED BY MILLS’ STEAM TURBINE IN 
MEGA WATT HOUR

2019
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 In 2019, the higher steam consumption was due to increased biodiesel production and more products transferred 

shell.

TJ of heating compared to 2018. 

WATER MANAGEMENT

Protection of Riparian Buffer Zone and Slope

SOPB had established the Protection of Riparian Buffer Zone and Slope Policy (2016) for the plantations to maintain 

zones. Signboards were displayed as a reminder.

ENERGY USAGE- DOWNSTREAM OPERATION
2017 2018 2019

364
139

425

74

134

STEAM HEATING ELECTRICITY

311

70

137

.
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Water Consumption

Gutters were installed at all labour quarters to harvest rainwater for domestic usage. At the plantations, rain collected in 
reservoirs were used for operations.

We provided potable water to our palm oil mills and employees at our operational sites. An annual test was carried out 

Standard for Drinking Water Quality (MOH 2014).

For the Bintulu Downstream Complex, water was supplied by a third party. Compared to 2018, the total water usage had 
increased to 393,817m3 due to more steam generation.

collected for general cleaning. 
 

 

(i)  Total Water Discharge by Palm Oil Mills (POME)
 

2018

WATER USAGE MILL OPERATIONS IN GIGALITRE AND 
WATER CONSUMPTION / FFB PROCESSED RATIO

2019

TOTAL WATER USAGE (DOWNSTREAM)

-

2017 2018 2019

2018

TOTAL EFFLUENT DISCHARGE IN CUBIC METER

2019
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Average BOD Level of Mills

Average BOD Level of Mills

2018 2019

25.6 33.5

BOD Values
Biodiesel Plant (mg/L)

2017 2018 2019 2017 2018 2019

Lowest 2 2 1 5.3 3.1 2

Highest 9.7 7.4 13 48 49 20

which would then be reused as organic fertilizer at the plantations. 

PEOPLE (EMPLOYEES & COMMUNITIES)

Employment

(i)  Total Workforce 2019
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(ii)  Total Workforce by Gender 2019

Workforce by Gender 2019

Male Female Total

Malaysian 2,101 778 2,879

Foreigner 5,395 3,123 8,518

Total 7,496 3,901 11,397

Percentage (%) 66% 34% 100%
 
(iii)  Management by Gender

Male Female

Management 103 24

Executive 231 107

Non-Executive 1,133 316

General Worker 634 331

Total 2,101 778

(iv)  Management by Age Group

Category
Age Group

Below 30 Percentage 31 - 50 Percentage Above 51 Percentage

Management 1

38%

88

52%

38

10%

Executive 115 195 25

Non-Executive 689 690 70

General Worker 294 514 160

Total 1,099 1,487 293

Whistle-Blowing Policy & Procedure 

The Code of Conduct had been established and was made available on our website. The Whistle-Blowing Policy was 
introduced to allow anyone to lodge grievance against any non-compliance within SOPB.

More details on the Whistle-Blowing Policy & Procedure is available here: 
http://www.sop.com.my/sustainability/docs/supplychain/Whistle%20Blowing%20Policy%20&%20Procedure.pdf
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Social Amenities

SOPB provided housing, recreational facilities, learning centers, places of worship and clinics for its employees.
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Parental leave

Parental leave was provided to all permanent employees. We managed to retain over 90% of employees who returned from 
parental leave and continued to work in SOPB for another 12 months. 

(i) Total number of employees that were entitled to parental leave by gender. 

Year
Gender

Total
Male Female

2018 815 227 1,042

2019 895 229 1,124

Ratio of Standard Entry Level Wage

SOPB adopted the Minimum Wages Order 2018 that mandated RM1,100 per month with effect from 1st January 2019. We 
applied gender equality on wage and remuneration for all employees.

Percentage (%) of Employees on Minimum Wages

Male Female

Malaysian 100% 100%

Foreign Worker 100% 100%

Labor/Management Relations

Minimum notice period regarding operational changes

SOPB is committed to uphold the human rights of our employees and the communities. We support the Universal 
Declaration of Human Rights and strive to treat all employees fairly. We recognize the rights of all workers including those 
on contract, temporary and migrant workers and allow the freedom of association and the right to bargain collectively. 

operational changes.
 
Occupational Safety and Health (OSH)

We took a proactive approach towards the prevention of accidents. Programs were conducted throughout the year to raise 
awareness on safety and health.

These are the key performance measures for Occupational Safety and Health:

Commitment

• Observe and comply as far as practicable all OSH legal requirements.
• Promote good OSH conduct at the workplace.
• Inculcate a proactive culture by giving instruction, training, supervision and information on OSH.

SUSTAINABILITY REPORT 2019
(CONT’D)



57Sarawak Oil Palms Berhad Annual Report 2019

System

• Adopt OSH policy supported by internal safe operating procedure to ensure proactive management.
• Induction program and refresher for employees.
• Reinforce the importance of safety by mandating near-miss reporting. 
• Maintain risk management for effective hazard control at all operation units.
• Clinics (which was increased from 3 to 4) to provide medical support.  
• OSH Committee to communicate to employees at all operation units on OSH matters. 

Governance

• Ensure compliance to Occupational Safety and Health Act and our Code of Conduct.
• Conduct workplace inspection and documentation audit.
• Investigate all incidents related to OSH.

Culture

• Promote OSH programs across all operation units.

Lost Time Injury (LTI)

Lost Time Injury Frequency Rate   = ----------------------------------------------

Total man hours worked

Occupational Poisoning and Occupational Disease.

 

The increase in Lost Time Injury (LTI) frequency rate for the plantation sector was due to total manpower reduction of 9.04% 
in 2019 compared to 2018. Milling and Downstream saw a reduction in LTI.

2018

LOST TIME INJURY FREQUENCY RATE

2019

SUSTAINABILITY REPORT 2019
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2018

FATAL CASES 2018 VS 2019

2019

2

1

0

2

0

1

0 0

1

Fatal Accident Rate

Fatal Accident Rate   = ----------------------------------------------

Annual average no. Of employees

In 2019, there were two (2) fatalities in the plantation and downstream sectors and zero fatality in the milling sector.

Chemical Risk Management

(i)  Chemical Health and Risk Assessment

 Chemical Health and Risk Assessment (CHRA) was conducted across 11 estates under SOP Plantations (Murum) 
Sdn. Bhd. in compliance to the Occupational Safety & Health Act 1994.  The report indicated full compliance and the 
next review would be conducted in 2024. 

SUSTAINABILITY REPORT 2019
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Training

(i) Internal Training

(a) Internal First Aid Training 

 First aid training were conducted at the estates to equip employees with the ability to treat any worker injured 
during an incident.  

(b) Driving Awareness Training

 Since the launch of the Road Safety Campaign in 2018, the Driving Awareness Training (DAT) was conducted in 
24 locations in 2018. The remaining 21 locations conducted DAT in 2019.

sharp tools.

(ii)  Medical Health Surveillance Program

indirectly exposed to hazardous chemicals listed in Schedule II OSH Act 1994 had undergone Health Surveillance 

 In 2019, the total number of workers who were sent for medical screening for organophosphate, manganese, chlorine 

SUSTAINABILITY REPORT 2019
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(c) Fire Fighting Training

(ii) External Training

Fire Extinguisher Practical Training conducted by 

SUSTAINABILITY REPORT 2019
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External Programme and Inspection

(i) Department of Occupational Safety and Health, Malaysia

 Department of Occupational Safety and Health (DOSH) visited several SOPB estates to ensure that OSH requirements 
were met. Equipment such as boilers and air compressors registered with DOSH were inspected over a 15 months 
period. 

(ii) BOMBA Inspection and Fire Fighting Training

(iii) Department of Occupational Safety and Health Outreach Program in Sarawak on 26 September 2019

Fire Fighting practical training.

DOSH audits one SOPB estate at Miri.

SUSTAINABILITY REPORT 2019
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(iv) HSSE Month at SOP Edible Oils and SOP Green Energy from 4th to 27th July 2019 - Blood donation

(v) HSE Talk 

(vi) Fire Drill Prevention Training

Blood donation drive. SOPEO and SOPGE blood donation participants.

SUSTAINABILITY REPORT 2019
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TRAINING

In-house training were conducted for workers at all operational units according to job requirements. Training guidelines, 
handbooks and procedures were made available to ensure that all training conducted were standardized. Training records 
were maintained by all operational units.

The total training hours undertaken by full-time staff were recorded as follows:

Training Hours by Gender

Year
Male Female

No. of 
Employees Training Hours Average 

Training Hours
No. of 

Employees Training Hours Average 
Training Hours

2017 283 3,000 11 404 5,974 15

2018 188 3,425 18 363 8,216 23

2019 506 9,584 19 93 1,946 21
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EDUCATION

SOP Academy

The SOP Academy was launched in 2010 and has become the main venue for in-house training for SOPB staff. We work with 
staff on career development, enable the acquisition of new knowledge and skills which is in line with our goal of producing 
highly skilled planters in the oil palms industry. Various in-house training and refresher courses are organized throughout 
the year. Through the Plantation Induction Program, new employees are trained before been assigned to their respective 
locations. 

Plantation Induction Program Executive Level Supervisory Level Clerical Level Total

2017 8 34 15 57

2018 9 23 11 43

2019 12 25 4 41

Early Childhood Education - Community Learning Centre

We continue to make available early childhood education facilities for children in our operational units with fourteen 
Community Learning Centre (CLC) established to date. The CLC syllabus is taught by competent teachers based on 

Indonesia in the future.

All employees with children who are eligible for primary education can register with the nearest CLC.

 
Montessori Kindergarten

Montessori Kindergarten is a project started in 2018 to 
provide pre-school education that is taught in English. 
The school is located in the SOP Academy designed 

character, physical coordination and cognitive skills. 

Indonesian students at SOPB CLC located at Lambir estate.

Total Number of Student Total Number of Teacher

19 3
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NON-DISCRIMINATION

We believe in non-discrimination and we offer equal opportunities, fair hiring and compensation, access to training, 
promotion, termination and retirement without any prejudice to ethnic and national origin, caste, religion, gender, age, 

FREEDOM OF ASSOCIATION AND COLLECTIVE BARGAINING

We allow employee to form or join a trade union in accordance to the national laws of each worker’s country of origin to 
protect their rights to freedom of association and collective bargaining.

RIGHTS OF INDIGENOUS PEOPLE

SOPB’s Free and Prior Informed Consent (FPIC) procedure was launched with the OPSP. We believe in the protection of the 
rights of the indigenous people as stated in our Social and Community policy. Our FPIC procedure is available with this link. 
http://www.sop.com.my/sustainability/grievance_handling.php

Montessori students performing during a visit by Ministry 
of Welfare Sarawak.

Montessori class with their teachers.
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SECURITY TRAINING
 

All internal training were conducted by the Security Department. The training materials, procedures and handbooks were 
made available. 

(i) Internal Training

 The training included Security Basic Training, Auxiliary Police (AP) Basic Training and Shooting Practices. Additionally, 
AP and Security Guard (SG) took on foot drill training. 

(ii) External Training

 Selected staff from the Security Department were sent for Basic Training at the Malaysian Police Training Centre 
(PUPAPOL).

Foot drill training for Auxiliary Police 
in SOP Academy.

Shooting practice for Security personnel.
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COMMITMENT TO OUR COMMUNITY

SOPB conducted community engagement programs including healthcare, education and disaster relief to improve the 
well-being of the people in our landscape. 

COMMUNITY HEALTH & WELL-BEING PROGRAMS

(i) SOPB Vision Care Project 

 SOPB partnered with government bodies for the SOPB Vision Care Project conducted for villages and longhouses 
within the proximity of our operations since 2013. The annual exercise helped to detect early stage eye diseases to 
lower blindness risks.

 We travelled to different areas to conduct eye checks for local communities who did not have access to eye care 
services. From 2016 to 2019, 624 people underwent eye screenings by government clinics and our appointed 
optometrists. 513 people received prescription spectacles sponsored by SOPB. 50 people were diagnosed with eye 
diseases and referred to ophthalmologists at government hospitals for treatments. 

Details 2016
Batu Lintang

2017
Murum

2018
Kuala Tatau

2019
Balingian TOTAL

Number of participating 
longhouses and villages 15 12 9 15 51

Number of persons screened 191 132 106 195 624

Number of persons underwent 
further check-up - 28 15 7 50

Number of free spectacles given 182 64 103 164 513

resident.
A resident from Balingian receiving spectacles from 

our estate managers.
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Handover of treadmill to PPDK Miri.

(ii) SOPB-Get Equip’d Rehabilitation Program

 We started the SOPB-Get Equip’d Rehabilitation 
Program in 2016 in partnership with Get Equip’d 
Australia to assist children and adults with special 
needs to enable them to regain a certain degree of 
mobility.

 The program sought to foster professional 
development in pediatric disability with the support 
of voluntary physiotherapists and occupational 
therapists from Australia. The program provided 
up-to-date equipment and trainings for the staff 
from disability community organisations and 
hospitals.

 Since April 2018, SOPB had sponsored the bi-
annual clinical placements of Australian students. 
In 2019, these students were sent to PPDK Miri and 
Miri General Hospital. A treadmill was donated to 

training equipment by the Get Equip’d team. 

 Additionally, four custom-made walking frames were donated to PPDK Miri. The walking frames were designed in 3 
sizes to assist children with walking. Six specialized seating supports designed by Get-Equip’d were also donated to 
PPDK to enable children to function independently during the therapy sessions.

Clinical Placement Date Placement Venue Volunteers Students

2018 (Apr-May) PPDK Miri 3 6

2018 (Oct-Nov) PPDK Miri 6 4

2019 (Apr-May) PPDK Miri 7 4

2019 (Oct-Nov) 1. PPDK Miri
2. Occupational Therapy Department of 

Miri General Hospital

5 6

TOTAL 21 20
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(iii) SOPB Blood Donation Drive

 SOPB Blood Donation Drive helps the blood bank of Miri 
General Hospital to overcome shortage of blood supply 
during festive seasons and school holidays. 

 It was held twice in collaboration with the Blood Bank of 
Miri General Hospital and Malaysian Red Crescent Society 
(Miri Chapter). 

 A total of 633 pints of blood were collected since 2014.

 SOPB Blood Donation Drive participants.

Year Pints Collected

2014 32  

2015 149 

2016 50

2017 133 

2018  134 

2019  135 

TOTAL 633 
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(iv) Educational Support Programs

(a) Excellent Education Award Program: Young Achievers Awards

 In 2019, SOPB Young Achievers Awards (YAA) 
programme recognized students who had done 
well in the primary and secondary school public 
examinations. Each recipient was given cash and a 

(b) Student Adoption Programme

 SOPB Student Adoption Programme (SAP) provided 

families. The school nominees were each given cash 
and a stationery set. 

Year Number of Recipients

2016 199

2017 150

2018 190

2019 142

YAA recipients from Miri.

SAP recipients from Miri. 

Year Number of Recipients

2016 91

2017 93

2018 113

2019 81
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(v) Disaster Relief Aid

relief were given to longhouse and village folks who had lost their homes.

OUR WORKPLACE

(i) 555 TARGET

and to realise RM5 billion market capitalization within 5 years. 

(ii) iCARE Campaign 

 The iCARE campaign was part of the 555 TARGET to cultivate staff responsibility towards SOPB, their jobs and 
colleagues. The campaign encouraged everyone to take care of their holistic well-being to achieve higher productivity.  

Chairman Tan Sri Datuk Ling Chiong Ho. The campaign was soft-launched at every estate, mill and downstream 
complex on 1st April 2019. 

 Every Friday had been designated as iCARE Red Friday where staff would wear red to work to raise awareness on this 
campaign. 

SUSTAINABILITY REPORT 2019
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iCare in action:

 iCARE for my well-being 
 iCARE for my work
 iCARE for my colleagues
 iCARE for company assets
 iCARE for corporate reputation
 WE CARE because we are SOP Family

The award recognized drivers’ dedication to the company and to encourage them to be more responsible for the heavy 
machinery or vehicle assigned.

 

The launch of iCARE campaign.

iCARE Best Driver and Operator Award iCARE Red Friday

SUSTAINABILITY REPORT 2019
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(iii) Employee Team Building Activities

 In 2019, a wide range of activities including SOPB Annual Dinner, festive celebrations and sports were organised to 
forge team spirit among staff and to promote work-life balance.

SUSTAINABILITY REPORT 2019
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SOPB Annual Dinner 2019.

Inter-Department Football Cup Competition
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Inter-Department Futsal Tournament

Inter-Department Badminton Competition
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Global Reporting Initiatives (GRI) Context Index

GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

GRI 102 - General Disclosure

102-1 Cover Cover page

102-2 Activities, brands, products and services 33 Overview of SOPB Supply 
Chain

102-3 Location of headquarter 7 Sustainability Report - 
Corporate Information

102-4 Locations of operations 34 Sustainability Report - 
Overview of SOPB Supply 
Chain

102-7 Scale of organization 15 Annual Report - 
Management and 
Discussion Analysis

102-8 Information on employees and workers 53 Sustainability Report - 
Employment

102-11 Precautionary Principle or approach 83 Corporate Governance 
Overview Statement

102-12 External Initiatives 26 Sustainability Report - 
Company Policies

102-13 Membership of Associations 39 & 42 Sustainability Report 
- Sustainability 

Membership of 
Association

Strategy

102-14 Statement from senior decision-maker 14 Chairman’s Statement

102-15 Key impacts, risks and opportunities 14 Chairman’s Statement

Ethics and integrity

102-16 Value, principles, standards and norms of behaviour Index Annual Report - Vision, 
Core Values (Index)

102-17 Mechanisms for advice and concerns about ethics 84 Corporate Governance 
Overview Statement

Governance

102-18 Governance Structure 83 Corporate Governance 
Overview Statement

102-19 Delegating authority 84 Corporate Governance 
Overview Statement

102-20 Executive-level responsibility for economic, environmental 
and social topics

85 Corporate Governance 
Overview Statement

102-21 Consulting stakeholders on economic, environmental and 
social topics

35 Sustainability Report - 
Stakeholder Engagement
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

102-22 Composition of the highest governance body and its 
committees

84 Corporate Governance 
Overview Statement

102-23 Chair of the highest governance body 84 Corporate Governance 
Overview Statement

102-24 85 Corporate Governance 
Overview Statement

102-25 85 Corporate Governance 
Overview Statement

102-26 Role of highest governance body in setting purpose, values 
and strategy

84 Corporate Governance 
Overview Statement

102-27 Collective knowledge of highest governance body 85 Corporate Governance 
Overview Statement

102-28 Evaluating the highest governance body’s performance 85 Corporate Governance 
Overview Statement

102-29 Identifying and managing economic, environmental and 
social impacts

23 Sustainability Report 
- Sustainability 
Management Governance 
Structure

102 - 30 Effectiveness of risk management processes 92 Statement on Risk 
Management and Internal 
Control

102-31 Review of economic, environmental and social topics 23 Sustainability Report 
- Sustainability 
Management Governance 
Structure

102-32 Highest governance body’s role in sustainability reporting 23 Sustainability Report 
- Sustainability 
Management Governance 
Structure

102-33 Communicating critical concerns 84 Corporate Governance 
Overview Statement

102-34 84 Corporate Governance 
Overview Statement

102-35 Remuneration policies 85 Corporate Governance 
Overview Statement

102-36 Process for determining remuneration 85 Corporate Governance 
Overview Statement

Stakeholder Engagement

102-40 List of stakeholder groups 35-37 Sustainability Report- 
Stakeholders Engagement

102-43 Approach to stakeholder engagement 35-37 Sustainability Report- 
Stakeholders Engagement

102-44 Key topics and concerns raised 21 GCEO Statement to 
stakeholders
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

Reporting Practice

102-45 103-226 Annual Report

102-46 20 Sustainability Report - 
About This Report

102-47 List of material topics 29 Sustainability Report - 
Materiality Assessment

102-49 Changes in reporting

102-50 Reporting period 20 Sustainability Report - 
About This Report

102-51 Date of most recent report 20 Sustainability Report - 
About This Report

102-52 Reporting cycle 20 Sustainability Report - 
About This Report

102-53 Contact point for questions regarding the report 20 Sustainability Report -  
About This Report

102-54 Claims of reporting in accordance with the GRI Standards 20 Sustainability Report -  
About This Report

102-55 GRI context index 76-82 Sustainability Report - GRI 
Context Index

102-56 External assurance

GRI 103 - Management Approach

103-1 Explanation of the material topic and its Boundary 29 Sustainability Report - 
Materiality Assessment

103-2 The management approach and its components 83 Corporate Governance 
Overview Statement

103-3 Evaluation of the management approach 30 Sustainability Report - 
Materiality Assessment

GRI 201 - Economic Performance

201-1 Direct economic value generated and distributed 103 Annual Report

201-3 194 Annual Report

201-4 Financial assistance received from government 42 & 116 Sustainability Report - 
Marketplace (3MCPD)

GRI 202 - Market Presence

202-1 Ratios of standard entry level wage by gender compared to 
local minimum wage

56 Sustainability Report-
Employment

202-2 Proportion of senior management hired from the local 
community

53 Sustainability Report-
Employment

GRI 204 - Procurement Practices

204-1 Proportion of spending on local suppliers
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

GRI 205 - Anti-corruption

205-1 Operations assessed for risks related to corruption Information not available

205-2 Communication and training about anti-corruption policies 
and procedures

83 Corporate Governance 
Overview Statement

205-3

GRI 302 - Energy

302-1 Energy consumption within the organization 50 Sustainability Report - 
Energy Management

302-4 Reduction of energy consumption 49 Sustainability Report - 
Energy Management

303-4 Water discharge 52 Sustainability Report - 
Water Management

303-5 Water consumption 52 Sustainability Report - 
Water Management

GRI 304 - Biodiversity

304-1 Operational sites owned, leased, managed in, or adjacent 
to, protected areas and areas of high biodiversity value 
outside protected areas

45 Sustainability Report 
- Biodiversity and 
Conservation

304-2
biodiversity

45 Sustainability Report 
- Biodiversity and 
Conservation

304-3 Habitats protected or restored 44 & 45 Sustainability Report 
- Biodiversity and 
Conservation

304-5
species with habitats in areas affected by operations

46 Sustainability Report 
- Biodiversity and 
Conservation

GRI 305 - Emissions

305-1 Direct (Scope 1) GHG emissions 49 Sustainability Report - 
GHG Management

305-2 Energy indirect (Scope 2) GHG emissions 49 Sustainability Report - 
GHG Management

305-5 Reduction of GHG emissions 49 Sustainability Report - 
GHG Management

306-1 Water discharge by quality and destination 52 Sustainability Report - 
Water Management

GRI 307 - Environmental Compliance

307-1
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

GRI 308 - Supplier Environmental Assessment

308-1
criteria

308-2
actions taken

GRI 401 - Employment

401-2 55

401-3 56

GRI 402 - Labor/Management Relations

402-1 56

GRI 403 - Occupational Health and Safety

403-1 56

403-2

403-3 59

403-4

403-5 59-62

403-6 59-62

403-7 56

56

403-9 57
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

GRI 404 - Training and Education

404-1 63

404-2 64

404-3 64

GRI 405 - Diversity and Equal Opportunity

405-1 65

GRI 406 - Non-discrimination

406-1

GRI 407 - Freedom of Association and Collective Bargaining

407-1 65

GRI 408 - Child Labor

27

GRI 410 - Security Practices

410-1 66

GRI 411 - Rights of Indigenous Peoples

411-1 were 

GRI 412 - Human Rights Assessment

412-2

GRI 413 - Local Communities

413-1 67-71 

GRI 414 - Supplier Social Assessment

414-1

414-2
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GRI 
STANDARDS DISCLOSURE PAGE REFERENCE / RESPONSE

GRI 415 - Public Policy

415-1

GRI 416 - Customer Health and Safety

416-1

416-2 were 

GRI 418 - Customer Privacy

43

GRI 419 - Socioeconomic Compliance

419-1 were 
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PRINCIPLE A: BOARD LEADERSHIP AND EFFECTIVENESS

Governance framework

 

CORPORATE GOVERNANCE
OVERVIEW STATEMENT
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Board of Directors

Roles and Responsibilities of the Board

(i) Board Charter

(ii) Summary of the principal duties and responsibilities of the Board include the followings:

approach to economic, environmental and social aspects.

risks.

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(CONT’D)
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Board Committees

(i) Nomination Committee (“NC”)

meeting.

(ii) Group Audit and Risk Management Committee (“GARC”)

(iii) Remuneration Committee (“RC”)

meeting.

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(CONT’D)
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(iv) ESOS Committee (“EC”)

(v) Investment Committee (“IC”)

meetings.

Sustainability and Social Corporate Responsibility

Supply of Information to Board Members

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(CONT’D)
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Board Meetings

at large.

Directors No. of Meeting

Tan Sri Datuk Ling Chiong Ho

Fong Yoo Kaw @ Fong Yee Kow, Victor

Dr Lai Yew Hock, Dominic

Chua Chen San

Datuk Amar Haji Ahmad Tarmizi Bin Haji Sulaiman

Hasmawati Binti Sapawi 
(Alternate to Datuk Amar Haji Ahmad Tarmizi Bin Haji Sulaiman)

Ling Chiong Sing

Ling Lu Kuang

Tang Tiong Ing

Kamri Bin Ramlee

Monaliza Binti Zaidel

Company Secretary

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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Good Business Conduct and Healthy Corporate Culture

 
Appointment and Re-election of Directors 

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(CONT’D)
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Directors’ Training and Development

Title of Training Programmes Duration of training 
per programme, day (s)

1

1

1

and Secretarial Practice
1

2

1

1

2

1

1

1

Directors’ Remuneration

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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COMPANY SUBSIDIARIES GROUP

Fees Salaries 
and bonus in kind

Others Total Salaries 
and 

bonus

Others Total

RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

EXECUTIVE         

60 16 233 2,246 73

NON-EXECUTIVE

 Tang Tiong Ing 60 60 3 63

60 60 23

60 60 60

60 60 60

Victor
60 60 60

60 60 44 104

60 60 6 66

60 60 60

60 60

 TOTAL 600 1,937 16 233 2,786 879 198 3,863

PRINCIPLE B:   EFFECTIVE AUDIT AND RISK MANAGEMENT

Group Audit and Risk Management Committee (“GARC”)

management and governance.

Risk Management and Internal Controls

Relationship with the Auditors

CORPORATE GOVERNANCE OVERVIEW STATEMENT
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PRINCIPLE C:    INTEGRITY IN CORPORATE REPORTING AND MEANINGFUL RELATIONSHIP WITH STAKEHOLDERS

Integrity in Corporate Reporting

Communication with Shareholders and Investors

Corporate Governance Report

CORPORATE GOVERNANCE OVERVIEW STATEMENT
(CONT’D)
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of this report. 

material aspects.

BOARD RESPONSIBILITY

KEY COMPONENTS OF INTERNAL CONTROL ENVIRONMENT

Risk Management Framework

STATEMENT ON RISK MANAGEMENT
AND INTERNAL CONTROL
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OTHER KEY COMPONENTS OF INTERNAL CONTROL SYSTEM

Board Meetings

STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL
(CONT’D)

BOARD

GROUP AUDIT & RISK
MANAGEMENT COMMITTEE

GROUP RISK
MANAGEMENT TEAM

RISK MANAGEMENT UNITS
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Performance Management Framework

Operational Policies and Procedures

Group Internal Control 

STATEMENT ON RISK MANAGEMENT AND INTERNAL CONTROL
(CONT’D)
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TERMS OF REFERENCE

COMPOSITION OF THE COMMITTEE

months.

DUTIES AND RESPONSIBILITIES

The Committee shall:

AUTHORITY

GROUP AUDIT AND RISK 
MANAGEMENT COMMITTEE REPORT
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COMMITTEE MEETINGs

these meetings is as follows:

Directors No. of Meetings Attended

Financial Procedures and Financial Reporting

Related Party Transaction

Allocation of Share Options

External Audit

GROUP AUDIT AND RISK MANAGEMENT COMMITTEE REPORT 
(CONT’D)
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Internal Audit

reasons for resigning.

Risk Management

and risk mitigation.

SUMMARY ACTIVITIES OF THE INTERNAL AUDIT FUNCTION

management.

GROUP AUDIT AND RISK MANAGEMENT COMMITTEE REPORT
(CONT’D)
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STATEMENT ON 
DIRECTORS’ RESPONSIBILITY
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ADDITIONAL
COMPLIANCES INFORMATION

1. NON-AUDIT FEES

development services.

2. NO MATERIAL CONTRACTS

transactions.

3. RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE (“RRPT”) 

Name of 
Transacting
Party

Nature of
Transaction Related Party #

Year 2019
Actual

(RM’000)

 and mild steel plate for the tractors and in SY Trading.

 
 
 
 

 
 
 
 

Provision of maintenance services and  2,081 

4. The Group  2,772 
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ADDITIONAL COMPLIANCES INFORMATION
(CONT’D)

3. RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE (“RRPT”) (Continued)

Name of 
Transacting
Party

Nature of
Transaction Related Party #

Year 2019
Actual

(RM’000)

5. The Company   52,177 

6. The Group

 

 7,420 

 

 205 

 

Shipping services from Shin Yang Shipping 
in SYShipping.

 2,715 

 

 2,120 

 16,853 

 

 2,453 
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Name of 
Transacting
Party

Nature of
Transaction Related Party #

Year 2019
Actual

(RM’000)

 1,607 

  1,517 

maintenance services for motor vehicles 
  2,187 

 1,254 

3. RECURRENT RELATED PARTY TRANSACTIONS OF A REVENUE OR TRADING NATURE (“RRPT”) (Continued)

ADDITIONAL COMPLIANCES INFORMATION
(CONT’D)

Note #    
(1)  Shin Yang Holding Sdn. Bhd. (“SYHSB”), a major shareholder of SOPB with indirect interest of 28.51% held through Shin Yang Plantation Sdn. Bhd. 

(“SYPSB”). SYPSB is wholly owned by Shin Yang Corporation Sdn. Bhd. (“SYCSB”) and SYCSB is, in turn, wholly owned by SYHSB.  
 

(2)  Tan Sri Datuk Ling Chiong Ho is the Group Executive Chairman and major shareholder of SOPB and is also the Director of SYHSB, SY Trading, HQ, SYFSB, 
LMSB, BJSB, DSSB, DSeping, SPSB, DLSB and BMSB. He has substantial direct/indirect interest in SYHSB, SY Trading, HQ, LMSB, SYFSB, MTSB, BJSB, 
PSB, SY Shipping, SYCSB, DLT, DLM, DSSB, DSeping, SPSB, DLSB and DLI.    

    
(3)   Ling Chiong Sing is the Non-Executive Director of SOPB and is also the Director of SYHSB, DLT, DLM, MTSB, LMSB, HQ, SYFSB, SY Trading, BJSB, 

DSeping, SPSB, DLSB, BMSB and DLI. He has substantial direct/indirect interest in SYHSB, DLT, DLM, MTSB, LMSB, HQ, SYFSB, SY Trading, SY Shipping, 
SYCSB, BJSB, DSSB, DSeping, SPSB, DLSB and DLI.    

    
(4)  Ling Lu Kuang is the Non-Executive Director of SOPB. He is a deemed person connected to Tan Sri Datuk Ling Chiong Ho and also authorized 

representative of Shin Yang Group.    
    
(5)  Tang Tiong Ing is the Non-Executive Director, member of the Group Audit and Risk Management Committee and Nomination Committee of SOPB. He is 

authorized representative and also an employee of Shin Yang Group.    

4. ADDITIONAL ESOS INFORMATION
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Financial Statements

103 Directors’ Report 

109 Statement by Directors 

109 Statutory Declaration 

110 Independent Auditors’ Report

115 Statements of Financial Position

 other comprehensive income 

119 Consolidated statement of changes in equity

121 Statements of Changes in Equity

122 Statements of Cash Flows

128 Notes to the Financial Statements
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DIRECTORS’ REPORT

DIRECTORS’ REPORT FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

PRINCIPAL ACTIVITIES

SUBSIDIARIES

RESULTS
 Group Company
 RM’000 RM’000

  Owners of the Company 89,456 67,709
  Non-controlling interests 2,136 -

 91,592 67,709
    

RESERVES AND PROVISIONS

DIVIDEND
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DIRECTORS’ REPORT
(CONT’D)

DIRECTORS OF THE COMPANY

       Alternate Director
Tan Sri Datuk Ling Chiong Ho*
Ling Lu Kuang*
Ling Chiong Sing*
Tang Tiong Ing*
Fong Yoo Kaw @ Fong Yee Kow

Kamri Bin Ramlee*
Chua Chen San
Datuk Amar Haji Ahmad Tarmizi Bin Haji Sulaiman   Hasmawati Binti Sapawi

DIRECTORS OF THE SUBSIDIARIES

The following is the list of directors of the subsidiaries (excluding those who are also directors of the Company as 

       Alternate Director

Chan Kim Hong
Cheang Chu King
Chua Chin Wei
Chua Kian Hong
Datu Haji Sarudu Bin Haji Hoklai

Datuk Tan Thian Siang
Eric Kiu Kwong Seng

Tuan Haji Abdul Hadi Bin Haji Abdul Kadir
John Wayne Anak Chamberlin Sirau
Kong Lee Luang

Wong Hee Kwong
Wong Kai Song
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DIRECTORS’ REPORT
(CONT’D)

DIRECTORS’ INTERESTS IN SHARES

The interests and deemed interests in the shares and options over shares of the Company and of its related corporations 

spouses or children of the Directors who themselves are not Directors of the Company) as recorded in the Register of 

                          Number of Ordinary Shares
      At   At
      1 January 2019 Bought Sold 31 December 2019
The Company

Direct interest
Tan Sri Datuk Ling Chiong Ho  40,047,600 - - 40,047,600
Tang Tiong Ing    55,131 - - 55,131

Deemed interest
Tan Sri Datuk Ling Chiong Ho  162,787,900 - - 162,787,900
Tang Tiong Ing    169,714 - - 169,714
Ling Lu Kuang    33,250,000 22,400,000 - 55,650,000
Ling Chiong Sing   162,787,900 - - 162,787,900

        Number of options over ordinary shares
       At   At
       1 January 2019 Granted Exercised 31 December 2019
Share options of the Company
  at RM3.60 per share

Tan Sri Datuk Ling Chiong Ho  5,707,900 - - 5,707,900
Ling Lu Kuang    2,853,900 - - 2,853,900
Ling Chiong Sing   150,000 - - 150,000
Tang Tiong Ing    150,000 - - 150,000
Fong Yoo Kaw @ Fong Yee Kow  150,000 - - 150,000

Kamri Bin Ramlee   150,000 - - 150,000
Chua Chen San    150,000 - - 150,000

By virtue of their interest in the shares of the Company, Tan Sri Datuk Ling Chiong Ho and Ling Chiong Sing are also 
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DIRECTORS’ BENEFITS

or of its related corporations) by reason of a contract made by the Company or a related corporation with the Director or 

ISSUE OF SHARES AND DEBENTURES

570,876,346 by way of the issuance of 2,200 ordinary shares for cash pursuant to the Company’s Employee Share Options 

OPTIONS GRANTED OVER UNISSUED SHARES 

       Number of options over ordinary shares
 Date of Expiry Exercise At    At
 offer  date price 1.1.2019 Granted Exercised Forfeited 31.12.2019
       

    36,419,000 1,727,500 (2,200) (1,783,700) 36,360,600

DIRECTORS’ REPORT (CONT’D)
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INDEMNITY AND INSURANCE COSTS

 Any indemnity given to or insurance effected for the auditors of the Company is to be made to the extent as permitted 

OTHER STATUTORY INFORMATION

i) all known bad debts have been written off and adequate provision made for doubtful debts, and

ii) any current assets which were unlikely to be realised in the ordinary course of business have been written down to 

and in the Company inadequate to any substantial extent, or  

Company misleading, or

of the Company misleading or inappropriate, or

secures the liabilities of any other person, or

December 2019 have not been substantially affected by any item, transaction or event of a material and unusual nature 

DIRECTORS’ REPORT (CONT’D)
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EVENT AFTER REPORTING PERIOD

 
AUDITORS

Dr. Lai Yew Hock    Chua Chen San
Director      Director

DIRECTORS’ REPORT (CONT’D)
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STATEMENT BY DIRECTORS

Dr. Lai Yew Hock    Chua Chen San
Director      Director

STATUTORY DECLARATION

I, Tho Kheng Chiang

and belief, correct and I make this solemn declaration conscientiously believing the declaration to be true, and by virtue 

Subscribed and solemnly declared by the 
above named, Tho Kheng Chiang, 

        Tho Kheng Chiang (MIA 37095)

Before me,
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INDEPENDENT AUDITORS’ REPORT 
TO THE MEMBERS OF SARAWAK OIL PALMS BERHAD 
REGISTRATION NO. 196801000358 (7949 - M) (INCORPORATED IN MALAYSIA)

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

Basis for Opinion

Auditors’ Responsibilities for the Audit of 
the Financial Statements

Independence and Other Ethical Responsibilities

By-Laws (on Professional Ethics, Conduct 
and Practice)
for Accountants’ Code of Ethics for Professional Accountants

Key Audit Matters

1. Valuation of goodwill - Group

 The key audit matter

 We determined the impairment assessment of goodwill to be a key audit matter due to the impairment assessment 
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INDEPENDENT AUDITORS’ REPORT (CONT’D)

 

Key Audit Matters (continued)

1. Valuation of goodwill - Group (continued)

 How the matter was addressed in our audit

• we evaluated the design and implementation of the controls over the preparation of the controls  model used 

operational costs in plantations, palm oil prices, sales and production volume and discount rates by making 

• we performed a retrospective review by comparing the actual results during the current year with those 

  

 The key audit matter

 Property, plant and equipment and bearer plants represent the largest category of assets on the statement of 

 We determined impairment assessment on the affected property, plant and equipment and bearer plants to be a 

information based on the assumptions and events which may occur in the next 12 months and beyond by the 

 How the matter was addressed in our audit

• we evaluated the design and implementation of the controls over the preparation of the valuation model used 

operational costs in plantations, palm oil prices, sales and production volume and discount rates by making 
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INDEPENDENT AUDITORS’ REPORT (CONT’D)

 

Key Audit Matters (continued)

3. Valuation of investment in subsidiaries – Company 

 The key audit matter

 We determined this to be a key audit matter due to the degree of judgement involved in preparing and considering 

 How the matter was addressed in our audit 

• we obtained an understanding on the process in relation to the Company’s assessment on investment in 
subsidiaries and evaluated the design and implementation of the controls over the preparation of the valuation 

• we evaluated and challenged the Company’s key assumptions such as prices and production of fresh fruit 

Where the recoverable amount was less than carrying amount of the investment, assessed if the impairment 

Information Other than the Financial Statements and Auditors’ Report Thereon

T

If, based on the work we have performed, we conclude that there is a material misstatement of the annual report, we are 
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INDEPENDENT AUDITORS’ REPORT (CONT’D)

 

 
Responsibilities of the Directors for the Financial Statements

Auditors’ Responsibilities for the Audit of the Financial Statements

as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that 

As part of an au

whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the internal 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and 

• Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting and, based on 
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast 

material uncertainty exists, we are required to draw attention in our auditors’ report to the related disclosures in the 
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INDEPENDENT AUDITORS’ REPORT (CONT’D)

 

Auditors’ Responsibilities for the Audit of the Financial Statements (continued)

We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and 

We also provide the Directors with a statement that we have complied with relevant ethical requirements regarding 
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear 

the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our 
auditors’ report because the adverse consequences of doing so would reasonably be expected to outweigh the public 

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

 
OTHER MATTERS

KPMG PLT  Nicholas Chia Wei Chit

Chartered Accountants  Chartered Accountant
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   Group Company
     Note 2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

Assets
Property, plant and equipment 3 1,043,156 1,559,560 171,400 212,021
Bearer plants   4 1,014,076 1,028,805 134,517 107,048
Right-of-use assets  5 519,487 - 30,666 -
Intangible assets  6 168,255 168,123 - -
Investment in  subsidiaries 7 - - 1,574,768 1,498,427
Investment in joint venture 8 39,879 - - -
Inventories   9 41,109 37,483 - -
Land use rights   10 - 4,996 - -
Derivatives   11 - 1,952 - -
Deferred tax assets  12 53,185 55,880 - -
   
Total non-current assets  2,879,147 2,856,799 1,911,351 1,817,496
 

Agricultural produce  13 18,554 8,745 1,299 687
Inventories   9 234,594 325,228 42,316 68,613
Trade and other receivables 14 194,932 232,693 303,545 317,229
Contract assets   15 1,864 1,719 - -
Prepayments and other assets   1,595 2,050 334 425
Derivatives   11 11,383 1,593 - -
Current tax recoverable  10,086 42,676 - 13,769
Other investments  16 74,358 - 67,358 -
Cash and cash equivalents 17 755,808 654,510 239,028 210,536
   
Total current assets   1,303,174 1,269,214 653,880 611,259

Total assets    4,182,321 4,126,013 2,565,231 2,428,755

 

STATEMENTS OF FINANCIAL POSITION 
AS AT 31 DECEMBER 2019
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   Group Company
     Note 2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

Share capital   18 820,091 820,085 820,091 820,085
Other reserves   18 (1,856) 2,894 - -
Employee share option reserve 19 20,366 15,805 20,366 15,805
Retained earnings    1,364,764 1,303,852 1,275,113 1,235,948 
   

  Company     2,203,365 2,142,636 2,115,570 2,071,838

Non-controlling interests 7 111,740 108,194 - -
   

    2,315,105 2,250,830 2,115,570 2,071,838

Liabilities
Loans and borrowings 20 801,129 756,819 300,409 206,736
Lease liabilities    1,677 - 2,363 -

Derivatives   11 1,891 - - -
Deferred tax liabilities 12 356,328 353,233 48,130 45,776

Total non-current liabilities  1,177,148 1,124,222 351,550 252,512
 

Loans and borrowings 20 435,143 515,035 427 19,890
Lease liabilities    690 - 524 -
Trade and other payables 22 214,368 232,235 85,676 83,809
Current tax payable   3,800 1,048 2,316 706

Derivatives   11 35,271 1,847 9,168 -

Total current liabilities  690,068 750,961 98,111 104,405

Total liabilities    1,867,216 1,875,183 449,661 356,917

  4,182,321 4,126,013 2,565,231 2,428,755
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STATEMENTS OF PROFIT OR LOSS AND 
OTHER COMPREHENSIVE INCOME 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

   Group Company
     Note 2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

Revenue 23 2,971,870 3,603,898 885,885 914,444

Cost of sales  (2,658,473) (3,324,807)  (737,574) (786,103)
  

  313,397 279,091 148,311 128,341
Other income 24 5,559 51,677 16,670 19,985
Administrative expenses  (27,120) (27,127) (11,201) (9,939)
Other operating expenses   (29,779) (7,440) (19,806) (13,540)
Selling and marketing expenses  (108,578) (138,864) (54,125) (51,885)
Changes in fair value of 
  agricultural produce 13 9,809 (7,236) 612 (1,131)
Net loss on impairment of 

  
Results from operating activities  163,127 149,643 80,461 71,831 
   
Finance income 25 22,751 21,675 17,975 14,616
Finance costs 26 (54,213) (62,321) (11,311) (11,304)
   

  (31,462) (40,646) 6,664 3,312

Share of loss of equity-accounted
  joint venture, net of tax 8 (357) - - -
   

  131,308 108,997 87,125 75,143

Taxation 27 (39,716) (41,090) (19,416) (19,850)
   

 28 91,592 67,907 67,709 55,293
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   Group Company
     Note 2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

  net of tax

 
Foreign currency translation differences
  for foreign operations  (1,113) (314) - -

Related tax  1,148 (350) - -
  

  (4,750) 795 - -
  
Total comprehensive income for

  86,842 68,702 67,709 55,293
 

Owners of the Company  89,456 62,502 67,709 55,293
Non-controlling interests 7 2,136 5,405 - -
  

  91,592 67,907 67,709 55,293
  

Total comprehensive income 

Owners of the Company  84,706 63,297 67,709 55,293
Non-controlling interest 7 2,136 5,405 - -
  
Total comprehensive income 

  86,842 68,702 67,709 55,293

Basic earnings per 
  ordinary share (sen)

Diluted earnings per 
  ordinary share (sen)
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019
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STATEMENT OF CHANGES IN EQUITY 
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019

                      Attributable to owners of the Company 
                Non-distributable             Distributable
       Employee
       share
      Share option Retained 
Company   Note capital reserve earnings Total
      RM’000 RM’000 RM’000 RM’000

At 1 January 2018   819,860 10,607 1,214,907 2,045,374

Contributions by and distributions to owners of

  - Issue of ordinary shares pursuant to exercise
     of share options  18 202 - - 202
  - Share options granted  19 - 5,221 - 5,221
  - Share options exercised  19 23 (23) - -
  - Dividends to owners of the Company  31 - - (34,252) (34,252)

Total transaction with owners of the Company   225 5,198 (34,252) (28,829)

            
    820,085 15,805 1,235,948 2,071,838

  

Contributions by and distributions to owners of

  - Issue of ordinary shares pursuant to exercise
     of share options  18 5 - - 5
  - Share options granted  19 - 4,562 - 4,562
  - Share options exercised  19 1 (1) - -
  - Dividends to owners of the Company  31 - - (28,544) (28,544)

Total transaction with owners of the Company   6 4,561 (28,544) (23,977)

            
At 31 December 2019   820,091 20,366 1,275,113 2,115,570
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   Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000

Change in fair value of agricultural produce  13 (9,809) 7,236 (612) 1,131
Amortisation of land use rights 10 - 100 - -
Amortisation of bearer plants 4 57,922 52,451 3,297 3,610
Amortisation of government grant 21 (795) (796) - -
Amortisation of intangible asset 6 8 - - -
Depreciation of property, 
  plant and equipment 3 82,609 89,750 25,690 27,553
Depreciation of right-of-use assets 5 9,491 - 856 -
Allowance for impairment loss on  
  trade receivables   161 458 - -

- subsidiaries   23 - - (20,621) (11,043)

- property, plant and equipment  163 (349) (1,938) (817)
- bearer plants    - (46) - -
- right-of-use asset   (165) - (165) -
- an associate    - - - 45
Reserve on consolidation  - (413) - -
Finance income   25 (22,751) (21,675) (17,975) (14,616)
Finance costs   26 54,213 62,321 11,311 11,304
Fair value changes on derivatives  22,743 4,426 9,168 2,432
Inventories written down 9 654 554 - -
Inventories written off 9 3 7 - -
Bad debts written off   321 289 - 2
Property, plant and 
  equipment written off  350 691 179 21
Bearer plants written off  55 387 55 387

Share options granted under ESOS 19 4,562 5,221 1,644 1,937
Share of loss of equity-accounted
  joint venture, net of tax  357 - - -

  in working capital   330,363 311,926 98,018 97,043

STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2019
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   Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000

Change in inventories  86,351 50,635 26,297 (6,940)
Change in trade and other receivables,
  prepayments and other assets  36,265 153,076 10,388 7,961
Change in trade and other payables  (7,058) (65,705) (1,195) (3,695)
Net movement in subsidiaries balances  - - 5,483 (1,957) 
  
Cash generated from operations  445,921 449,932 138,991 92,412

Interest received   4,757 8,936 - -
  
Net cash from operating activities  444,171 377,695 137,185 68,634
   

Acquisition of property, plant and
  equipment   (i) (88,129) (97,860) (17,653) (17,632)
Acquisition of additional shares in 
  subsidiaries    - - (76,341) (300)
Acquisition of subsidiaries, net of cash   - 349 - -
Acquisition of joint venture  (40,236) - - -
Additions to land use rights  - (80) - -
Additions to intangible assets  (140) - - -
Additions to right-of-use assets  (252) - - -
Dividends received   - - 20,621 11,043
Interest received   17,994 12,739 17,975 14,616
Addition to bearer plants (ii) (37,278) (46,826) (27,535) (31,416)
Increase in land held for property 
  development    - (1,033) - -
Net movement in deposit restricted in use  - 1,000 - - 

  maturities exceeding three months  (74,358) - (67,358) -

- property, plant and equipment  1,955 710 6,285 1,763
- bearer plants    - 65 - -
- right-of-use asset   170 - 170 -
- shares in subsidiaries  - - - 350
  
Net cash used in investing activities  (220,274) (130,936) (143,836) (21,576)
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   Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000

Repayment of loans and borrowings  (173,158) (181,374) (54,479) (66,583)

Payment of lease liabilities  (437) - (279) -
ESOS capital contribution from subsidiaries  - - 2,927 3,276
Proceeds from issue of shares in a subsidiary  490 - - -
Proceeds from exercise of ESOS  5 202 5 202
Proceeds from loans and borrowings  209,370 107,132 128,530 73,470
Proceeds from government grants  2,748 530 648 -
Dividends paid    (28,544) (34,252) (28,544) (34,252)
Dividends paid to non-controlling interests  (4,680) (3,240) - -
Interest paid    (48,945) (44,808) (13,027) (10,541)
 

  (iii) (122,410) (235,007) 35,147 (20,263)
  

Net increase in cash and cash 
    101,487 11,752 28,496 26,795

Effect of exchange rate changes  (788) 542 (4) 46
Cash and cash equivalents at 

  

 (iv) 748,057 647,358 239,028 210,536
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   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

Included in net cash from 

Payment related to short-term leases  2,671 - 588 -
Payment relating to variable lease payments 
  not included in the measurement of lease liabilities 12,529 - - -
Interest paid in relation to lease liabilities  140 - 108 -

Included in net cash from 

Payment of lease liabilities  437 - 279 -
   

15,777 - 975 -
  

(i) Acquisition of property, plant and equipment

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Amount paid using internal fund  88,129 97,860 17,653 17,632

 Finance cost capitalised  187 - 158 -
  
 Aggregate cost of property, plant and
   equipment acquired during the year  91,395 105,177 18,604 17,922
   

(ii) Additions to bearer plants

 Addition of bearer plants  43,248 50,716 30,821 32,039
 Depreciation capitalised  (1,647) (1,863) (648) (623)
 Finance cost capitalised  (4,323) (2,027) (2,638) -
  
      37,278 46,826       27,535 31,416
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(iii) Reconciliation of liabilities arising from financing activities (Continued)

   Net changes

  RM’000 RM’000 RM’000 RM’000 RM’000
 
 Group
 Term loans 932,436 (73,282) - (1,459) 857,695
 Revolving credits 66,000 25,000 - - 91,000
 Finance lease liabilities 11,336 (6,092) 7,317 - 12,561
 Trade banking facilities 400,096 (99,065) - 2,515 303,546
  
 Total liabilities from 

  

 Company
 Term loans 204,062 6,887 - - 210,949
 Revolving credits - 15,000 - - 15,000
 Finance lease liabilities 1,222 (835) 290 - 677

 Total liabilities from 

  

(iv) Cash and cash equivalents

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Cash on hand and at banks  262,179 163,765 106,642 76,472
 Fixed deposits with maturities  
   not exceeding three months  493,529 490,645 132,386 134,064

  
      748,057 647,358 239,028 210,536
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NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019

The Company is principally engaged in investment holding, cultivation of oil palms and operations of palm oil mills, while 

1. Basis of preparation

 (a) Statement of compliance

 

Business Combinations 
   – Definition of a Business 1 January 2020

Financial Instruments, 
Financial Instruments: Recognition

   and Measurement Financial Instruments:
   Disclosures –Interest Rate Benchmark Reform    1 January 2020

Presentation of Financial 
   Statements and Accounting Policies, 
   Changes in Accounting Estimates and Errors
    – Definition of Material 1 January 2020

Insurance Contracts 1 January 2021
Presentation of Financial 

   Statements – Classification of Liabilities as Current
   or Non-current  1 January 2022

onsolidated Financial 
   Statements and Investments in Associates 
   and Joint Ventures – Sale or Contribution of Assets 
   between an Investor and its Associate or Joint 
   Venture Yet to be determined

• from the annual period beginning on 1 January 2020 for these amendments that are effective for annual 

• from the annual period beginning on 1 January 2021 for these amendments that are effective for annual 

• from the annual period beginning on 1 January 2022 for the amendment that is effective for annual 
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31 DECEMBER 2019

(CONT’D)
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1. Basis of preparation (Continued)

 (a) Statement of compliance (Continued)

 The initial application of the above accounting standards, interpretations or amendments are not expected to 

 (b) Basis of measurement

 (c) Functional and presentation currency

 (d) Use of estimates and judgements 

estimates and assumptions that affect the application of accounting policies and the reported amounts of 

 

Leases effective 1 January 2019, there are changes to the accounting policies 

Borrowing Costs arising from the Annual Improvements to MFRS Standards 2015 – 2017 Cycle (“the Annual Improvement”)
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 (a) Basis of consolidation

 (i) Subsidiaries

considers it has de facto power over an investee when, despite not having the majority of voting rights, it 

 (ii) Business combinations

 Business combinations are accounted for using the acquisition method from the acquisition date, which 

• if the business combination is achieved in stages, the fair value of the existing equity interest in the 
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(CONT’D)
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 (a) Basis of consolidation (Continued)

 (iv) Loss of control

subsidiary, any non-controlling interests and the other components of equity related to the former 

(v) Joint arrangements

account for each of its share of the assets, liabilities and transactions, including its share of those 

(vi) Non-controlling interests

 Non-controlling interests at the end of the reporting period, being the equity in a subsidiary not attributable 
directly or indirectly to the equity holders of the Company, are presented in the consolidated statement 

or loss and the comprehensive income for the year between non-controlling interests and owners of the 

 Losses applicable to the non-controlling interests in a subsidiary are allocated to the non-controlling 
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 (a) Basis of consolidation (Continued)

(vii) Transactions eliminated on consolidation

 Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group 

 Unrealised gains arising from transactions with equity-accounted associates and joint ventures are 

are eliminated in the same way as unrealised gains, but only to the extent that there is no evidence of 

 (b) Foreign currency

(i) Foreign currency transactions 

 

 
 Non-monetary assets and liabilities denominated in foreign currencies are not retranslated at the end 

of the reporting date, except for those that are measured at fair value which are retranslated to the 

 

arising on the retranslation of equity instruments where they are measured at fair value through other 

 

to a foreign operation is neither planned nor likely to occur in the foreseeable future, foreign exchange 
gains and losses arising from such a monetary item are considered to form part of a net investment in a 
foreign operation and are recognised in other comprehensive income, and are presented in the foreign 

(ii) Operations denominated in functional currencies other than Ringgit Malaysia 
 

the end of the reporting period, except for goodwill and fair value adjustments arising from business 
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 (b) Foreign currency (Continued) 

(ii) Operations denominated in functional currencies other than Ringgit Malaysia (Continued)

 Foreign currency differences are recognised in other comprehensive income and accumulated in the FCTR 

 

disposes of only part of its investment in an associate or joint venture that includes a foreign operation 

 (c) Financial instruments 

(i) Recognition and initial measurement

 An embedded derivative is recognised separately from the host contract where the host contract is not 

economic characteristics and risks of the host contract and the host contract is not measured at fair value 

   Financial assets

(a) Amortised cost
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(c) Financial instruments (Continued)

   Financial assets (Continued)

(a) Amortised cost (Continued)

 Interest income is recognised by applying effective interest rate to the gross carrying amount except 

(b) Fair value through other comprehensive income

(i) Debt investments

 Fair value through other comprehensive income category comprises debt investment where 
it is held within a business model whose objective is achieved by both collecting contractual 

Interest income calculated using the effective interest method, foreign exchange gains 

 Interest income is recognised by applying effective interest rate to the gross carrying amount 

the Company irrevocably elect to present subsequent changes in the investment’s fair value 

otherwise meets the requirements to be measured at amortised cost or at fair value through other 
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(c) Financial instruments (Continued)

   Financial liabilities

is evaluated on a fair value basis, in accordance with a documented risk management or 
investment strategy, and information about the group is provided internally on that basis to the 

liability that is attributable to change in credit risk in the other comprehensive income and remaining 

(b) Amortised cost



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019
(CONT’D)

136 Sarawak Oil Palms Berhad Annual Report 2019

(c) Financial instruments (Continued)

(iii) Financial guarantee contracts

• the amount initially recognised less, when appropriate, the cumulative amount of income recognised 
Revenue from Contracts with Customers.

(a) the recognition of an asset to be received and the liability to pay for it on the trade date, and
(b) derecognition of an asset that is sold, recognition of any gain or loss on disposal and the recognition 

(b) derecognition of an asset and recognition of any gain or loss on disposal on the day that is delivered 

 Any change in the fair value of the asset to be received during the period between the trade date and the 

(v) Hedge accounting

document the economic relationship between the hedged item and the hedging instrument, including 

(a) Fair value hedge 

 A fair value hedge is a hedge of the exposure to changes in fair value of a recognised asset or liability 
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(c) Financial instruments (Continued) 

(v) Hedge accounting (Continued)

(a) Fair value hedge (Continued)

(or other comprehensive income, if the hedging instrument hedges an equity instrument which the 

 
 

 The hedging gain or loss on the hedged item shall adjust the carrying amount of the hedged item and 

measured at fair value through other comprehensive income, the hedging gain or loss on the hedged 

which an entity has elected to present changes in fair value in other comprehensive income, those 

commitment (or a component thereof), the cumulative change in the fair value of the hedged item 
subsequent to its designation is recognised as an asset or a liability with a corresponding gain or 

 

particular risk associated with all, or a component of, a recognised asset or liability or a highly 

the gain or loss on the hedging instrument that is determined to be an effective hedge is recognised 
in other comprehensive income and accumulated in equity and the ineffective portion is recognised 

in other comprehensive income is limited to the cumulative change in fair value of the hedged item, 

gain or loss recognised in other comprehensive income is removed from equity and included in the 

 

is sold, terminated or exercised, the hedge is no longer highly effective, the forecast transaction 

transaction, the cumulative gain or loss on the hedging instrument remains in equity until the 

amount that has been accumulated in the hedging reserve and the cost of hedging reserve remains 
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(c) Financial instruments (Continued) 

(v) Hedge accounting (Continued)

(c) Hedge of a net investment 

net investment hedge, the portion of the gain or loss on the hedging instrument that is determined 
to be an effective hedge is recognised in other comprehensive income and the ineffective portion is 

 

 Any gains and losses arising from changes in fair value on derivatives during the year, other than those 

be net settled or which contain written options are required to be measured at fair value, with gains and 

 
 An embedded derivative is recognised separately from the host contract and accounted for as a derivative 

if, and only if, it is not closely related to the economic characteristics and risks of the host contract and 

embedded derivative is recognised separately, is accounted for in accordance with policy applicable to the 

(vii) Derecognition
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(c) Financial instruments (Continued) 

(viii) Offsetting

right to set off the amounts and it intends either to settle them on a net basis or to realise the asset and 

(i) Recognition and measurement

 Items of property, plant and equipment are measured at cost less any accumulated depreciation and any 

 Cost includes expenditures that are directly attributable to the acquisition of the asset and any other 
costs directly attributable to bringing the asset to working condition for its intended use, and the costs of 

 
 Purchased software that is integral to the functionality of the related equipment is capitalised as part of 

 The gain or loss on disposal of an item of property, plant and equipment is determined by comparing the 
proceeds from disposal with the carrying amount of property, plant and equipment and is recognised net 

 The cost of replacing a component of an item of property, plant and equipment is recognised in the carrying 

(iii) Depreciation

assets are assessed, and if a component has a useful life that is different from the remainder of that 
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(iii) Depreciation (Continued)

 Infrastructures 47 - 99 years
 Buildings 5 - 20 years

 Depreciation methods, useful lives and residual values are reviewed at the end of the reporting period and 

(e) Leases 

Leases and related interpretations

 

and should be physically distinct or represent substantially all of the capacity of a physically distinct 

the decision-making rights that are most relevant to changing how and for what purpose the asset 

predetermined, the customer has the right to direct the use of the asset if either the customer has 

 

Company allocate the consideration in the contract to each lease and non-lease component on the basis 

is a lessee, it has elected not to separate non-lease components and will instead account for the lease and 
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(e) Leases (Continued) 

(ii) Recognition and initial measurement 

(a) As a lessee

amount of the lease liability adjusted for any lease payments made at or before the commencement 
date, plus any initial direct costs incurred and an estimate of costs to dismantle and remove the 
underlying asset or to restore the underlying asset or the site on which it is located, less any lease 

 
 The lease liability is initially measured at the present value of the lease payments that are not paid 

at the commencement date, discounted using the interest rate implicit in the lease or, if that rate 

• variable lease payments that depend on an index or a rate, initially measured using the index 

 

 
(b)  As a lessor 

 

lease transfers substantially all of the risks and rewards incidental to ownership of the underlying 

 
Revenue 

from Contracts With Customers to allocate the consideration in the contract based on the stand-
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(e) Leases (Continued) 

(ii) Recognition and initial measurement (Continued)

(b)  As a lessor (Continued)

(a) As a lessee 

 The right-of-use asset is subsequently depreciated using the straight-line method from the 
commencement date to the earlier of the end of the useful life of the right-of-use asset or the end of 

when there is a change in future lease payments arising from a change in an index or rate, it there 

 When the lease liability is remeasured, a corresponding adjustment is made to the carrying amount 

(b) As a lessor

 The Company recognises lease payments received under operating leases as income on a straight-

lease payments relating to the period against the gross investment in the lease to reduce both the 

Financial Instruments

(i) Leased assets

asset and the arrangement conveys a right to use the asset, it was accounted for as a lease in accordance 
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(e) Leases (Continued) 

(ii) Finance lease

Subsequent to initial recognition, the asset was accounted for in accordance with the accounting policy 

lease payments, if any, were accounted for by revising the minimum lease payments over the remaining 

 
(iii) Operating lease

(iv) Prepaid lease payments

 The payments made on entering into a lease arrangement or acquiring a leasehold land were accounted 
for as prepaid lease payments that were amortised over the lease term in accordance with the pattern of 

(f) Intangible assets

(i)  Goodwill 
 

In respect of equity-accounted associates and joint venture, the carrying amount of goodwill is included in 
the carrying amount of the investment and an impairment loss on such an investment is not allocated to 
any asset, including goodwill, that forms part of the carrying amount of the equity-accounted associates 
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(f) Intangible assets (Continued)

(ii) Other intangible assets 
 

(iii) Amortisation 
 

 Trademark 10 years

(g) Bearer plants

life of the oil palms, calculated from the time when the palms are declared mature, normally 36 months after 

 The carrying values of bearer plants are reviewed for impairment when events or changes in circumstances 

(h) Agricultural produce

 A gain or loss arising on initial recognition of a agricultural produce at fair value less costs to sell and from a 

which it arises



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019

(CONT’D)

145Sarawak Oil Palms Berhad Annual Report 2019

(i) Inventories 

 Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs 

 (i) Land held for property development

 This comprise land or such portions thereof on which no development activities have been carried out or 
where development activities are not expected to be completed within normal operating cycle of 2 to 3 

 When development activities have commenced and where it can be demonstrated that the development 
activities can be completed within normal operating cycle, such land is transferred and included as part 

 Cost of land includes expenditure that are directly attributable to the acquisition of the land and any other 

 (ii) Properties development costs

 Property development costs comprise costs associated with the acquisition of land and all costs that 
are directly attributable to development activities or that can be allocated on a reasonable basis to such 

 Property development costs are initially measured at cost and subsequently recognised as an expense to 

 (iii) Completed properties

construction costs and other related development costs attributable to developing the properties to 

 Cost of inventories is calculated using the weighted average method, and includes expenditure incurred 
in acquiring the inventories, production or conversion costs and other costs incurred in bringing them to 

 Cost of crude palm oil and palm kernel includes direct labour, an appropriate share of production 

are recorded as part of the agricultural produce movement (Note 13) and as part of “changes in fair value 
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Financial Instruments
 

(k) Contract cost  

(i) Incremental cost of obtaining a contract 

 These contract costs are initially measured at cost and amortised on a systematic basis that is consistent 

impairment loss is reversed to the extent that the carrying amount of the contract cost does not exceed 

 Cash and cash equivalents consist of cash on hand, balances and deposits with banks and highly liquid 

(m) Impairment 

(i) Financial assets

measured at amortised cost, debt investments measured at fair value through other comprehensive 

loss, except for debt securities that are determined to have low credit risk at the reporting date, cash and 

contract assets and lease receivables are always measured at an amount equal to lifetime expected credit 
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(m) Impairment (Continued) 

(i) Financial assets (Continued)

 Lifetime expected credit losses are the expected credit losses that result from all possible default events 
over the expected life of the asset, while 12-months expected credit losses are the portion of expected 

The maximum period considered when estimating expected credit losses is the maximum contractual 

 An impairment loss in respect of debt investments measured at fair value through other comprehensive 

 

asset is credit impaired when one or more events that have a detrimental impact on the estimated future 

(ii) Other assets 

 The carrying amounts of other assets (except for inventories, contract assets, lease receivables, deferred 

 For the purpose of impairment testing, assets are grouped together into the smallest group of assets 

goodwill impairment testing, cash-generating units to which goodwill has been allocated are aggregated 

purpose of impairment testing, is allocated to a cash-generating unit or a group of cash-generating units 
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(m) Impairment (Continued) 

(ii) Other assets (Continued)

 The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair 

 An impairment loss is recognised if the carrying amount of an asset or its related cash-generating unit 

generating unit (group of cash-generating units) and then to reduce the carrying amounts of the other 
assets in the cash-generating unit (groups of cash-generating units) on a pro rata

recognised in prior periods are assessed at the end of each reporting period for any indications that the 

An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the 
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment 

 

(i) Issue expenses

(ii) Ordinary shares

 

(ii) State plans
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(iii) Employee share option plans  

period represents the movement in cumulative expense recognised at the beginning and end of that 

 No expense is recognised for options that do not ultimately vest, except for options where vesting is 
conditional upon a market or non-vesting condition, which are treated as vested irrespective of whether 

(p) Provisions
 

  
(i) Goods sold

 

 Revenue from sales of goods are recognised (net of discount and taxes collected on behalf) at the point 

by the customer and acceptance of the goods by the customer, or upon delivery of the goods on board 

 Contracts where control of goods transfer to the customer upon delivery of the goods on board vessels or 

components where the time difference between receiving consideration and transferring control of 
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(ii) Sale of properties

 Revenue from sales of properties is recognised as and when the controls of the properties is transferred 

the properties for alternative use as they are being developed and has an enforceable right to payment for 

contracts may sometime include multiple promises to customers and therefore accounted for as separate 

(a) Rental income

(b) Dividend income

(c) Interest income

purpose of obtaining a qualifying asset which is accounted for in accordance with the accounting policy on 

(d) Government grants

 



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019

(CONT’D)

151Sarawak Oil Palms Berhad Annual Report 2019

(r) Borrowing costs

 Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying 

 Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which 
are assets that necessarily take a substantial period of time to get ready for their intended use or sale, are 

 The capitalisation of borrowing costs as part of the cost of a qualifying asset commences when expenditure 
for the asset is being incurred, borrowing costs are being incurred and activities that are necessary to prepare 

when substantially all the activities necessary to prepare the qualifying asset for its intended use or sale are 

(s) Income tax

or loss except to the extent that it relates to a business combination or items recognised directly in equity or 

 Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates 
enacted or substantively enacted by the end of the reporting period, and any adjustment to tax payable in 

 Deferred tax is recognised using the liability method, providing for temporary differences between the carrying 

recognised for the temporary differences arising from the initial recognition of goodwill, the initial recognition 
of assets or liabilities in a transaction that is not a business combination and that affects neither accounting 

 
 Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when 

they reverse, based on the laws that have been enacted or substantively enacted by the end of the reporting 

 The amount of deferred tax recognised is measured based on the expected manner of realisation or settlement 
of the carrying amount of the assets and liabilities, using tax rates enacted or substantively enacted at the 

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities 
and assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on 
different tax entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets 
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(s) Income tax (Continued)

 Unutilised reinvestment allowance and investment tax allowance, being tax incentives that is not a tax base of 

(t) Contingent liabilities

(u) Earnings per ordinary share

average number of ordinary shares outstanding, adjusted for own shares held, for the effects of all dilutive 

(v)  Operating segments

revenues and incur expenses, including revenues and expenses that relate to transactions with any of the 
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(w) Fair value measurements

 Fair value of an asset or a liability, except for share-based payment and lease transactions, is determined as 
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 

asset or transfer the liability takes place either in the principal market or in the absence of a principal market, 
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 3.1 Additions to property, plant and equipment 

      Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000
 
  Finance costs capitalised 26 187 - 158 -

 

 3.2 Allocation of depreciation

      Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000
 

  Capitalised into bearer plants 4 1,647 1,863 648 623

      84,256 91,613 26,338 28,176

 3.3 Security

        2019 2018
        RM’000 RM’000

  Leasehold land    - 67,736
  Buildings     39,876 41,727

        39,876 109,463

 3.4 Impairment testing for property, plant and equipment

estimation uncertainty These key assumptions include long term average selling price, production volume and 

 The carrying amount of the assets were determined to be lower than its recoverable amount, hence no 

 The values assigned to the key assumptions are based on historical data from both external sources and 
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4. Bearer plants 

        Group Company
       Note RM’000 RM’000

 Cost
 At 1 January 2018    1,296,872 116,829
 Additions      50,716 32,039
 Disposals       (27) -
 Written off      (10,086) (10,086)

 Additions      43,248 30,821
 Written off      (9,630) (8,052)

 At 31 December 2019    1,371,093 161,551

 Accumulated amortisation 
 At 1 January 2018    265,926 37,823

 Disposals      (8) -
 Written off      (9,699) (9,699)

 Written off      (9,575) (7,997)

 At 31 December 2019    357,017 27,034

 Carrying amounts

 At 31 December 2019    1,014,076 134,517

 4.1 Additions to bearer plants

      Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000
 
  Depreciation of property, 

  Loan interest 26 4,323 2,027 2,638 -
  Personnel expenses
    - wages, salaries and others  10,692 10,642 7,380 7,516
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4. Bearer plants (Continued)

4.2 Impairment testing to bearer plants

 The values assigned to the key assumptions are based on historical data from both external sources and 

 
5. Right-of-use assets
 
     Leasehold Land use  Plant and 
     land rights Buildings machinery Total
     RM’000 RM’000 RM’000 RM’000 RM’000

 Group
 Cost
 At 31 December 2018, 
   as previously reported - - - - -
 Adjustment on initial application 

 At 1 January 2019, as restated 581,829 5,993 171 - 587,993
 Additions   205 47 2,174 - 2,426
 Disposals    (6) - - - (6)
 Transfer from property, plant
    and equipment 291 - - 2,454 2,745

 At 31 December 2019 582,319 6,040 2,345 2,454 593,158

 Accumulated depreciation
 At 31 December 2018, 
   as previously reported  - - - - -
 Adjustment on initial application 

 At 1 January 2019, as restated 62,037 538 - - 62,575

 Disposals    (2) - - - (2)
 Transfer from property, plant 
   and equipment  1,539 - - 68 1,607

 At 31 December 2019 72,366 658 496 151 73,671

 Carrying amount
 At 31 December 2019 509,953 5,382 1,849 2,303 519,487
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5. Right-of-use assets (Continued)

      Leasehold  Land use
      land rights Buildings Total
      RM’000 RM’000 RM’000 RM’000

 Company
 Cost
 At 1 January 2019  - - - -
 Adjustment on initial 

 At 1 January 2019, as restated  38,770 - - 38,770
 Additions    - 993 2,173 3,166
 Disposals    (6) - - (6)

 At 31 December 2019  38,764 993 2,173 41,930

 Accumulated depreciation
 At 1 January 2019  - - - -
 Adjustment on initial 

 At 1 January 2019, as restated  10,410 - - 10,410

 Disposals    (2) - - (2)

 At 31 December 2019  10,926 - 338 11,264

 Carrying amount
 At 31 December 2019  27,838 993 1,835 30,666

 As a lessee

 Group

 Right-of use assets are mainly in relation to lease of land from state governments, lease of Native Customary Rights 

 Company

 Right-of use assets are mainly in relation to lease of land from state governments and subsidiaries and lease of 
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5. Right-of-use assets (Continued)

 5.1 Security

 
 5.2 Variable lease payments

         Estimated
         annual impact
         on rent of 1%
      Fixed  Variable  Total  increase in 
      payments* payments payments usage
      RM’000 RM’000 RM’000 RM’000
 
  Leases with lease payments based 
    on usage   2,137 12,529 14,667 125

6. Intangible assets - Group

       Goodwill Trademark Total
       RM’000 RM’000 RM’000

 Cost

 Addition     - 140 140

 At 31 December 2019   168,123 140 168,263

 Accumulated amortisation

 Amortisation for the year   - 8 8

 At 31 December 2019   - 8 8

 Carrying amount
 At 31 December 2018   168,123 - 168,123

 At 31 December 2019   168,123 132 168,255
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6. Intangible assets (Continued)

 Goodwill

 Impairment testing for cash-generating units containing goodwill

       Group
        2019 2018
        RM’000 RM’000

        168,123 168,123

asset is not impaired, but where the carrying amount exceeds the value in use, an impairment loss is recognised to 

(i) Average selling prices was determined based on long term pricing of crude palm oil, palm kernel and fresh 

 
 The values assigned to the key assumptions represent management’s assessment of future trends in the plantation 
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6. Intangible assets (Continued)

 Sensitivity to changes in assumptions

(i) An increase of 1 percentage point in the discount rate used would have resulted in a reduction in recoverable 

(ii) Reduction in the average selling price by 5% would have resulted in a reduction in recoverable amount by 

(iii) Reduction in the production volume by 5% would have resulted in a reduction in recoverable amount by 

7. Investment in subsidiaries - Company

        2019 2018
        RM’000 RM’000

 Unquoted shares, at cost
 Ordinary shares     1,455,114 1,438,427
 Redeemable preference shares    119,654 60,000

        1,574,768 1,498,427

(ii) subscribed for 23,000,000 redeemable preference shares in a wholly owned subsidiary, SOP Plantations 

(iii) subscribed for 10,000,000 redeemable preference shares in a wholly owned subsidiary, SOP Plantations 
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7. Investment in subsidiaries - Company (Continued)

       Effective
      Principal ownership
      place of  interest

      Country  interest 
     Principal  of 2019 2018
 Name of subsidiaries activities  incorporation % %

 Held by the Company:

   

   

   

   

   

   

   

         operation of palm oil mill

       services

        products into fertilisers
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7. Investment in subsidiaries - Company (Continued)

       Effective
      Principal ownership
      place of  interest

      Country  interest 
     Principal  of 2019 2018
 Name of subsidiaries activities  incorporation % %

 Held by the Company: (Continued)

         service

   

       reinsurance service

   (formerly known as SOP 

# Sales and marketing agents and Singapore - -
       trading of palm products

 Held through SOP Plantations
   (Beluru) Sdn. Bhd.:

       of road and barge 

 Held through SOP Industries
   Sdn. Bhd.:

          and phytonutrient products

         of palm products

       distribution of food products 
       and cooking oil
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7. Investment in subsidiaries - Company (Continued)

       Effective
      Principal ownership
      place of  interest

      Country  interest 
     Principal  of 2019 2018
 Name of subsidiaries activities  incorporation % %

 Held through SOP Edible 
   Oils Sdn. Bhd.:

       and trading of palm products

 Held through SOP Foods 
   Sdn. Bhd.:

         of foods products

       of cooking oil

 Held through SOP Properties
   Sdn. Bhd.:

   (formerly known as SOP 

   

 *  The financial statements of these subsidiaries are audited by a member of KPMG International.

 ^   Included ownership interest held by the Company of 3.83% (2018: 3.83%).

 # SOPB Pte. Ltd. was under creditors’ voluntary winding up in 2017 and dissolved on 25 January 2020.
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7. Investment in subsidiaries – Company (Continued)

 Non-controlling interests in subsidiaries

        Other
     SOP SOP SOP subsidiaries
     Plantations Plantations Plantations with
     (Niah) (Balingian) (Borneo) immaterial
     Sdn. Bhd. Sdn. Bhd. Sdn. Bhd. NCI Total
 2019    RM’000 RM’000 RM’000 RM’000 RM’000

 NCI percentage of ownership
   interest and voting interest 20% 20% 15%

 Carrying amount of NCI 30,146 26,336 39,543 15,715 111,740

 As at 31 December 2019 
 Non-current assets 46,108 38,809 97,709
 Current assets  116,439 102,174 151,365
 Non-current liabilities (9,716) (6,848) (20,962)
 Current liabilities (2,099) (2,456) (4,878)

 Net assets   150,732 131,679 223,234

 Year ended 31 December 2019
 Revenue   35,622 31,217 64,070

   total comprehensive income 10,135 8,557 8,523

   activities   12,555 11,005 5,675

   investing activities  (1,279) (8,853) 3,426

   in cash and cash equivalents 5,276 (3,802) (1,938)

 Dividend paid to NCI 1,200 1,200 1,500
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7. Investment in subsidiaries – Company (Continued)

 Non-controlling interests in subsidiaries (Continued)

        Other
     SOP SOP SOP subsidiaries
     Plantations Plantations Plantations with
     (Niah) (Balingian) (Borneo) immaterial
     Sdn. Bhd. Sdn. Bhd. Sdn. Bhd. NCI Total
 2018    RM’000 RM’000 RM’000 RM’000 RM’000
 
 NCI percentage of ownership
   interest and voting interest 20% 20% 15%

 Carrying amount of NCI 29,319 25,824 33,707 19,344 108,194

 As at 31 December 2018 
 Non-current assets 47,905 39,635 103,131
 Current assets  112,519 98,239 150,331
 Non-current liabilities (9,680) (6,709) (21,943)  
 Current liabilities (4,147) (2,044) (6,808)

 Net assets   146,597 129,121 224,711

 Year ended 31 December 2018
 Revenue   40,928 35,272 78,571

   total comprehensive income 11,211 10,529 16,535

   activities   8,803 12,145 15,969

   investing activities                         (398) (1,365) 2,844

   activities   - (10,200) -

 Net increase in cash 
   and cash equivalents 8,405 580 18,813

 Dividend paid to NCI - 2,040 -
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8. Investment in joint venture – Group

        2019 2018
        RM’000 RM’000
 
 Investment in shares    40,236 -
 Share of post-acquisition reserves    (357) -

        39,879 -

       Effective
       ownership
        interest
     Principal place  and voting

     Country of Principal activity 2019 2018
 Name of subsidiaries incorporation  % %
 

interest in the joint venture, which is accoun

         2019
         Seaworth
         Pte. Ltd.
         RM’000

 Group

 As at 31 December 
 Non-current assets     72,087
 Current assets      7,351
 Cash and cash equivalents     5,960
 Current liabilities     (2,172)

 
 Year ended 31 December 

 Included in the loss/total comprehensive loss is:
 Revenue        14,111
 Depreciation      (3,004)
 Finance cost      (21)
 Income tax expense     (129)
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8. Investment in joint venture – Group (Continued)

         2019
         Seaworth
         Pte. Ltd.
         RM’000

 Group
 Reconciliation of net assets to carrying amount

 Effect of movements in exchange rates     (4)

9. Inventories 

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000
 
 Non-current
 Cost

 Current
 Cost 
 Property development costs  11,034 15,729 - -
 Raw materials   59,869 119,859 930 617
 Finished goods   70,662 69,300 23,934 46,126
 Nursery inventories  4,218 5,505 1,651 2,005
 Stores and consumables  54,683 60,344 15,801 19,865
 Construction materials  163 278 - -
 Completed properties  24,458 19,945 - -
 Trading goods   148 181 - -

      225,235 291,141 42,316 68,613

 
 Net realisable value
 Finished goods   6,181 30,909 - -
 Completed properties  3,178 3,178 - -

      9,359 34,087 - -

      234,594 325,228 42,316 68,613

      275,703 362,711 42,316 68,613

 Recognised in profit or loss:
 Inventories recognised as of sales  2,533,973 3,296,765 736,150 777,672
 Written off    3 7 - -
 Write down to net realisable value  654 554 - -
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9. Inventories (Continued)

 The Directors apply judgement and consider factors such as the latest selling price, current stock level, whether the 
product line has been discontinued and future use of the inventory to determine the appropriate allowance or write-

 9.1 Land held for property development - Group
 
        2019 2018
        RM’000 RM’000

  
  Leasehold land    19,422 16,147
  Development costs    21,687 21,336

        41,109 37,483

10.  Land use rights - Group

         RM’000

 Cost
 At 1 January 2018     5,454
 Addition       80

 At 31 December 2018, as previously reported    5,534

 At 1 January 2019, as restated     -

 Accumulated amortisation
 At 1 January 2018     438
 Amortisation for the year     100

 At 31 December 2018, as previously reported     538

 At 1 January 2019, as restated     -

 Net carrying amount
 At 31 December 2018     4,996

 At 31 December 2019     -
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11. Derivatives

 2019 2018 
    Nominal   Nominal  
    Amount Assets Liabilities Amount Assets Liabilities
    RM’000 RM’000 RM’000 RM’000 RM’000 RM’000

 Group
 Derivatives at fair value through 

 - Forward commodity contracts 206,814 9,149 25,016 212,944 98 1,699
 - Interest rate swap - - - 5,975 - 4
 - Commodity swaps 77,915 - 9,168 - - -
 - Forward currency contracts 153,674 2,234 - 157,082 1,495 -
 
 Derivatives used for hedging

         
 Total derivatives  11,383 37,162  3,545 1,847

         
 Non-current portion  - 1,891  1,952 -
         

 Company
 Current portion
 Derivatives at fair value through 

 - Commodity swaps 77,915 - 9,168 - - -
         
 Total derivatives  - 9,168  - -
         

a) Derivatives not designated as hedging instruments



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019
(CONT’D)

174 Sarawak Oil Palms Berhad Annual Report 2019

  
12

.1
 R

ec
og

ni
se

d 
de

fe
rr

ed
 ta

x 
as

se
ts

 a
nd

 li
ab

ili
tie

s 

 
 

 
 

 
 

As
se

ts
 

Li
ab

ili
tie

s 
 

N
et

 
 

 
 

 
 

20
19

 
20

18
 

20
19

 
20

18
 

20
19

 
20

18
 

 
 

 
 

 
R

M
’0

00
 

R
M

’0
00

 
R

M
’0

00
 

R
M

’0
00

 
R

M
’0

00
 

R
M

’0
00

 
 

Gr
ou

p
 

Pr
op

er
ty

, p
la

nt
 a

nd
 e

qu
ip

m
en

t 
 

- 
- 

(1
71

,1
56

) 
(2

63
,8

48
) 

(1
71

,1
56

) 
(2

63
,8

48
)

 
B

ea
re

r 
pl

an
ts

 
 

- 
- 

(2
30

,0
17

) 
(2

33
,2

29
) 

(2
30

,0
17

) 
(2

33
,2

29
)

 
R

ig
ht

s-
of

-u
se

 a
ss

et
s 

 
- 

- 
(9

5,
71

4)
 

- 
(9

5,
71

4)
 

-

 
Fa

ir
 v

al
ue

 a
dj

us
tm

en
t o

n 
ag

ri
cu

ltu
ra

l p
ro

du
ce

 
- 

- 
(4

,4
53

) 
(2

,0
99

) 
(4

,4
53

) 
(2

,0
99

)
 

U
nu

til
is

ed
 ta

x 
lo

ss
es

 
 

71
,8

57
 

79
,4

05
 

- 
- 

71
,8

57
 

79
,4

05
 

U
na

bs
or

be
d 

ca
pi

ta
l a

llo
w

an
ce

 a
nd

 a
gr

ic
ul

tu
re

 
 

  a
llo

w
an

ce
 

 
11

9,
60

0 
12

0,
95

3 
- 

- 
11

9,
60

0 
12

0,
95

3
 

O
th

er
s 

 
6,

02
6 

1,
89

9 
- 

- 
6,

02
6 

1,
89

9

 
Se

t o
ff 

of
 ta

x 
 

(1
45

,0
12

) 
(1

46
,3

77
) 

14
5,

01
2 

14
6,

37
7 

- 
-

 
Co

m
pa

ny
 

Pr
op

er
ty

, p
la

nt
 a

nd
 e

qu
ip

m
en

t 
 

- 
- 

(1
6,

41
3)

 
(1

9,
96

8)
 

(1
6,

41
3)

 
(1

9,
96

8)
 

B
ea

re
r 

pl
an

ts
 

 
- 

- 
(3

2,
28

4)
 

(2
5,

64
3)

 
(3

2,
28

4)
 

(2
5,

64
3)

 
Fa

ir
 v

al
ue

 a
dj

us
tm

en
t o

n 
ag

ri
cu

ltu
ra

l p
ro

du
ce

 
- 

- 
(3

12
) 

(1
65

) 
(3

12
) 

(1
65

)
 

O
th

er
s 

 
- 

- 
87

9 
- 

87
9 

-

 
Ta

x 
lia

bi
lit

ie
s 

 
- 

- 
(4

8,
13

0)
 

(4
5,

77
6)

 
(4

8,
13

0)
 

(4
5,

77
6)

 



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019

(CONT’D)

175Sarawak Oil Palms Berhad Annual Report 2019

  
12

.2
 R

ec
og

ni
se

d 
de

fe
rr

ed
 ta

x 
as

se
ts

 a
nd

 li
ab

ili
tie

s 
– 

ne
t m

ov
em

en
t d

ur
in

g 
th

e 
ye

ar
 

 
 

 
 

 
 

Ad
ju

st
m

en
t 

 
 

 
 

 
 

Re
co

gn
is

ed
 

 
on

 in
iti

al
 

 
 

Re
co

gn
is

ed
 

 
 

Re
co

gn
is

ed
 

in
 o

th
er

 
 

ap
pl

ic
at

io
n 

 
Re

co
gn

is
ed

 
in

 o
th

er
 

 
 

1.
1.

20
18

 
or

 lo
ss

 
in

co
m

e 
31

.1
2.

20
18

 
M

FR
S 

16
 

1.
1.

20
19

 
or

 lo
ss

 
in

co
m

e 
31

.1
2.

20
19

 
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00
 

RM
’0

00

 
Gr

ou
p

 
Pr

op
er

ty
, p

la
nt

 a
nd

 
  e

qu
ip

m
en

t 
26

1,
37

8 
2,

47
0 

- 
26

3,
84

8 
(9

7,
23

7)
 

16
6,

61
1 

4,
54

5 
- 

17
1,

15
6

 
Be

ar
er

 p
la

nt
s 

23
4,

96
0 

(1
,7

31
) 

- 
23

3,
22

9 
- 

23
3,

22
9 

(3
,2

12
) 

- 
23

0,
01

7
 

Ri
gh

ts
-o

f-
us

e 
as

se
ts

  
- 

- 
- 

- 
97

,2
37

 
97

,2
37

 
(1

,5
23

) 
- 

95
,7

14
 

Fa
ir 

va
lu

e 
ad

ju
st

m
en

t 

 
Fa

ir 
va

lu
e 

ad
ju

st
m

en
t 

 
  o

n 
ag

ric
ul

tu
ra

l 
 

  p
ro

du
ce

 
3,

83
6 

(1
,7

37
) 

- 
2,

09
9 

- 
2,

09
9 

2,
35

4 
- 

4,
45

3
 

Un
ut

ili
se

d 
ta

x 
lo

ss
es

 
(7

6,
33

2)
 

(3
,0

73
) 

- 
(7

9,
40

5)
 

- 
(7

9,
40

5)
 

7,
54

8 
- 

(7
1,

85
7)

 
Un

ab
so

rb
ed

 c
ap

ita
l 

 
  a

llo
w

an
ce

 a
nd

 
 

  a
gr

ic
ul

tu
re

  
 

  a
llo

w
an

ce
 

(1
26

,3
54

) 
5,

40
1 

- 
(1

20
,9

53
) 

- 
(1

20
,9

53
) 

1,
35

3 
- 

(1
19

,6
00

)
 

Ot
he

rs
 

(7
,6

58
) 

5,
75

9 
- 

(1
,8

99
) 

- 
(1

,8
99

) 
(4

,1
27

) 
- 

(6
,0

26
)

 
 

  
  

  
  

  
  

  
 

 
 

28
9,

91
4 

7,
08

9 
35

0 
29

7,
35

3 
- 

29
7,

35
3 

6,
93

8 
(1

,1
48

) 
30

3,
14

3
 

 
  

  
  

  
  

  
  

 
 

 
 

(N
ot

e 
27

) 
 

 
 

 
(N

ot
e 

27
)



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019
(CONT’D)

176 Sarawak Oil Palms Berhad Annual Report 2019

 
 12.2 Recognised deferred tax assets and liabilities – net movement during the year (Continued)

      Recognised At Recognised 

     1.1.2018 or loss 1.1.2019 or loss 31.12.2019
     RM’000 RM’000 RM’000 RM’000 RM’000

  Company
  Deferred tax liabilities
  Property, plant and equipment 21,299 (1,331) 19,968 (3,555) 16,413
  Bearer plants 18,923 6,720 25,643 6,641 32,284
  Agricultural produce 436 (271) 165 147 312
  Others  - - - (879) (879)

     40,658 5,118 45,776 2,354 48,130

      (Note 27)  (Note 27)

 12.3 Unrecognised deferred tax assets - Group
 

 Deferred tax assets have not been recognised in respect of the following temporary differences (stated at 

        2019 2018
        RM’000 RM’000

  Unabsorbed tax losses carried forward   63,944 58,838
  Unutilised capital allowance      5,788 8,249
  Others     8,480 7,755

        78,212 74,842

 

 Pursuant to the announcement of Finance Bill 2019 in conjunction with the Budget Announcement 2018, 
unabsorbed business losses from a year of assessment can only be carried forward up to 7 consecutive 

such allowances and losses will not be available to the affected group entities if there has been a change of 50% 

to estimation uncertainties and may be adjusted in subsequent periods as a result of changes in the accounting 
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13. Agricultural produce

        Group Company
        RM’000 RM’000

 Unharvested fresh fruit bunches
 Fair value
 At 1 January 2018    15,981 1,818
 Changes in fair value less costs to sell    (7,236) (1,131)

 Changes in fair value less costs to sell    9,809 612

 At 31 December 2019    18,554 1,299

 

 The fair value less costs to sell measurement of agricultural produce involves the use of unobservable inputs that are 
subject to estimation uncertainties that may result in a higher or a lower carrying amounts of agricultural produce 

 13.1 Fair value information

 The following table summarises the valuation method and assumptions used in the determination of fair value 

Description of 

and inputs used inputs of the Group inputs of the Company

Inter-relationship 
between key unobservable 

inputs and fair value 
measurement

The fair value 
measurement is 
determined by using 
the market approach, 
which takes into 
consideration the 
market prices of fresh 
fruits bunches (“FFB”), 
adjusted for estimated 
oil content of 
unharvested FFB, less 
harvesting, transport 

•

•

•

•

Expected FFB 
production of 
136,000mt
Expected oil content 
of 53,000mt
Average FFB sales 

Average harvest 
and collection cost 

mt)

•

•

•

•

Expected FFB 
production of 
12,000mt
Expected oil content 
of 4,000mt
Average FFB sales 

Average harvest 
and collection cost 

mt)

The estimated fair value 

•

•

•

•

Expected FFB 
production were 

Expected oil content 

Average FFB sales 

Average harvesting 
and collection cost 
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13. Agricultural produce (Continued)

 13.2 Sensitivity analysis

the valuation model had changed at the reporting date, assuming all other estimates, assumption and other 

      2019  2018

       (Decrease)  (Decrease)

      (Decrease) of agricultural Decrease) of agricultural
      in price produce and in price produce and

      volume tax for the year volume tax for the year
       RM’000  RM’000
  Group
  Selling price  10% 2,395 10% 1,634
      (10%) (2,384) (10%) (1,580)

  FFB metric tonnage  10% 1,636  10% 827
      (10%) (1,636) (10%) (827)

  Company
  Selling price  10% 197 10% 132
      (10%) (194) (10%) (126)

  FFB metric tonnage  10% 130  10% 69
      (10%) (130) (10%) (69)

 
 13.3 Risk management strategy related to agriculture activities

  i)  Regulatory and environmental risk 

towards greater commitments in sustainable palm oil practices while ensuring compliance with local 

  ii)  Supply and demand risk 

performs regular industry trend analysis to formulae the quantum and period of forward contract to 

  iii) Climate and other risk
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14. Trade and other receivables 

      Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000
 
 Trade
 Trade receivables  161,057 137,790 - -

      
      160,768 137,186 - -
 Amount due from subsidiaries  - - 40,435 39,341

      160,768 137,186 40,435 39,341

 
 Non-trade
 Other receivables  29,573 23,858 6,990 8,040

      29,573 23,858 261,907 267,438
 Refundable deposits  4,494 3,563 1,203 1,852

      34,164 95,507 263,110 277,888

 
 Total trade and other receivables  194,932 232,693 303,545 317,229

15. Contract assets – Group 

        2019 2018
        RM’000 RM’000

 Contract assets     1,864 1,718

        1,864 1,719
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15. Contract assets – Group (Continued)

        2019 2018
        RM’000 RM’000

 Contract assets at the beginning of the period not transferred to trade 
   receivables due to change in time frame    1,718 3,016
 Revenue recognised during the year    10,519 15,407
 Progress billing during the year    (10,373) (16,705)

        1,864 1,718

16. Other investments

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000
 
 Fixed deposits with original maturities exceeding 
   three months   74,358 - 67,358 -

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000
 
 Cash on hand and at banks  262,179 163,765 106,642 76,472
 Fixed deposits with original maturities 
   not exceeding three months  493,529 490,645 132,386 134,064

      755,708 654,410 239,028 210,536
 Fixed deposit pledged to bank  100 100 - -

      755,808 654,510 239,028 210,536
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18. Capital and reserves – Group and Company 

 18.1 Share capital

      2019 2018
       Number of  Number of
      Amount shares Amount shares
      RM’000 ’000 RM’000 ’000
   
  Ordinary shares
 
  Issued and fully paid shares with 
    no par value classified as equity 
     instruments:
  At 1 January  820,085 570,874 819,860 570,818
  Exercise of share options  5 2 202 56
  Transfer from employee share option reserve 1 - 23 -

  At 31 December  820,091 570,876 820,085 570,874

to 570,876,346 by way of the issuance of 2,200 ordinary shares for cash pursuant to the Company’s Employee 

 The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled 

 18.2 Other reserves – Group

        Foreign
        currency
       Hedge translation
       reserve reserve Total
       RM’000  RM’000 RM’000

  At 1 January 2018   265 1,834 2,099

    statements of foreign entities   - (314) (314)

  At 31 December 2018 and 1 January 2019  1,374 1,520 2,894

    statements of foreign entities   - (1,113) (1,113)

  At 31 December 2019   (2,263) 407 (1,856)



NOTES TO THE FINANCIAL STATEMENTS 
31 DECEMBER 2019
(CONT’D)

182 Sarawak Oil Palms Berhad Annual Report 2019

18. Capital and reserves – Group and Company (Continued)

 18.2 Other reserves – Group (continued)

  Hedging reserve

  Foreign currency translation reserve

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Employee share option reserve

 At 1 January   15,805 10,607 15,805 10,607
 Share options granted under ESOS

   Charged to subsidiaries  - - 2,918 3,284
 Transfer to share capital arising from exercise 
   of share options  (1) (23) (1) (23)

 At 31 December   20,366 15,805 20,366 15,805

 
 The employee share option reserve represents the value of equity-settled share options granted to eligible Directors 

 The Sarawak Oil Palms Berhad Employees’ Share Option Scheme (“ESOS”) was approved by the shareholders at the 

(i) The ESOS Committee appointed by the Board of Directors to administer the ESOS, may from time to time grant 

(ii) Subject to the discretion of the ESOS Committee, any eligible person who has served for at least one year shall 

(iii) The maximum number of new shares which may be made available under the ESOS shall be up to 10% of the 
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the shares available under the ESOS are to be allocated to any eligible person who, either singly or collectively 

(v) The subscription price for each share under the ESOS shall be based on the 5-day volume weighted average 
market price of the shares of the Company as quoted on Bursa Securities immediately preceding the date on 
which the option is granted, subject to a discount of not more than 10% or such other limit in accordance with 
any prevailing guideline issued by Bursa Securities or any other relevant authorities as may be amended from 

(vi) The new shares of the Company to be allotted and issued upon any exercise of the Options will upon such 
allocation and issuance, rank pari passu in all respects with the then existing issued shares, save and except 

distributions that may be declared, made or paid to shareholders, the entitlement date (namely the date as 
at the close of business on which shareholders must be registered on the Register of Depositors in order 

 The fair value of share options granted during the year was estimated using a Black Scholes model, taking 

        2019 2018

  Expected life (years)    3 3

  Expected dividend yield (%)    - -

* The expected volatility is based on 2 years average historical volatility.
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20.  Loans and borrowings

   Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000

 Non-current

 Term loans   784,718 725,875 300,000 206,470
   
      790,365 731,883 300,409 206,736
   

 Term loans   10,764 24,936 - -
   
      801,129 756,819 300,409 206,736
 

 Current 

 Revolving credits  69,500 76,000 - -
 Term loans   101,791 88,904 - -
   
      177,817 173,220 427 411
   

 Revolving credits  4,000 15,000 - 15,000
 Bank overdraft   7,651 7,052 - -

 Trust receipts    - 17,630 - -
 Term loans   14,150 17,980 - 4,479
   
      257,326 341,815 - 19,479
   
      435,143 515,035 427 19,890
   
 Total loans and borrowings  1,236,272 1,271,854 300,836 226,626

      

      RM’000 RM’000 RM’000
 2019
 Group
 Less than one year   6,990 464 6,526
 Between one and two years   4,197 181 4,016

  
      12,858 685 12,173
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20.  Loans and borrowings (Continued)

      

      RM’000 RM’000 RM’000

 2019
 Company 
 Less than one year   456 29 427
 Between one and two years   388 11 377

  
      876 40 836

  

 20.2 Finance lease liabilities 
  

        Present
      Future  value of
      minimum  minimum

      RM’000 RM’000 RM’000

 2018
 Group
 Less than one year   7,042 489 6,553
 Between one and two years   4,406 190 4,216

  
      13,276 715 12,561

  
 
 Company 
 Less than one year   434 23 411
 Between one and two years   173 8 165

  
      711 34 677

  
 

 20.3 Securities

 Banker’s acceptance and foreign currency trade loans are secured by charges over certain leasehold land and 

 The term loans are secured by way of legal charges over certain leasehold land, building and palm oil mill of 
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21. Government grants

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 
 At 1 January   16,160 15,630 - -
 Received during the year  2,748 530 648 -
   
 At 31 December   18,908 16,160 648 -
   
 
 
 At 1 January   1,194 398 - -
 Amortisation for the year
   (Note 24)    795 796 - -
   
 At 31 December   1,989 1,194 - -
   

 
 At 31 December   16,919 14,966 648 -
   
 
 Current    796 796 - -
 Non-current   16,123 14,170 648 -
   
      16,919 14,966 648 -
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22. Trade and other payables

   Group Company
      2019 2018 2019 2018
     Note RM’000 RM’000 RM’000 RM’000

 Current
 Trade

 Amount due to subsidiaries  - - 27,427 25,891
   
      92,695 101,525 47,763 47,336
   
 
 Non-trade
 Amount due to subsidiaries  - - 1,054 494
 Retention sums payable to contractors  6,976 1,448 1,356 1,448
 Deposits received
   - Others    383 408 99 98
   - Subsidiary   -  713 713
 Dividend payable   - 33 - -

   
      121,673 130,710 37,913 36,473
   
      214,368 232,235 85,676 83,809
   

22.1 Trade and other payables

23. Revenue

   Group Company
      2019 2018 2019 2018
       RM’000 RM’000 RM’000 RM’000

 Revenue from contracts 
   with customers  2,971,870 3,603,898 865,264 903,401
 
 Other revenue 
 - Dividend income from  
  subsidiaries  - - 20,621 11,043
   
      2,971,870 3,603,898 885,885 914,444
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23. Revenue (Continued)

23.1 Disaggregation of revenue (Continued)

       2019 2018
       RM’000 RM’000
 

Company
Major products and service lines
Sales of oil palm based products    865,264 903,401

Geographical markets

Timing of recognition
At a point in time    865,264 903,401

Revenue from contracts with customers   865,264 903,401
Other revenue    20,621 11,043

Total      885,885 914,444

23.2 Nature of goods and services

Nature of 
goods or 
services

Timing of recognition 
or method used to 
recognise revenue

payment terms
Variable element in 

consideration
Warranty

Oil palm 
products

Export sales
Revenue is recognised 
at the point in time when 
goods are shipped on 

Local sales
Revenue is recognised 
at the point in time when 
goods are delivered 
and accepted by the 
customers at their 
premises or when the 
goods are transferred to 

Export sales
By irrevocable 
letter of credit at 
sight, advance 
payment or 
cash against 
documents 

Local sales
Credit period of 
14 - 45 days from 
invoice date or 
advance payment 
before delivery 

Completed 
properties

Revenue is recognised at 
a point in time when the 
control of the property 
is transferred to the 

Payment within 
14 to 21 days 
upon signing 
of sales and 
purchase 

Discounts or rebates 
granted during 

Defect liability 
period from 6 up 
to 18 months as 
established in 

Properties 
under 
construction

Revenue is recognised 
overtime measured by 
actual cost incurred 
to the estimated total 

Achievement 

construction 

Liquidated and 
ascertained damages 
arising from late 
completion, as 
established in 
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23. Revenue (Continued)

       2019 2018
       RM’000 RM’000

 Within one year    - 1,152
 

 

sold), measured by reference to the proportion of property development cost incurred to-date to the estimated 

received, estimated total property development revenue and costs, the recoverability of the contract cost 
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24. Other income

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

   and equipment   - 349 1,938 817

 Fair value gain on derivatives  - - - -
 Realised gain on derivatives  - 44,583 - 2,748
 Rental income   525 402 2,378 3,598
 Reserve on consolidation  - 413 - -
 Amortisation of government  grant (Note 21) 795 796 - -

 Net gain on foreign exchange   971 - 131 46
  
      5,559 51,677 16,670 19,985

25.  Finance income

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

   using the effective interest method

   - Short term deposits  17,994 18,837 4,928 4,930
   - Current accounts  4,757 2,838 2,627 1,346
   - Advances to subsidiaries  - - 10,420 8,340
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26. Finance costs 

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

   liabilities that are not at fair value through

   - Bank loans   42,968 44,052 13,227 10,506
   - Bank acceptances  8,807 12,711 83 -
   - Finance leases liabilities  - 551 - 35
   - Hire purchase facilities  580 - 52 -
   - Revolving credits  4,235 4,290 463 482
   - Trust receipts  681 1,999 - -
   - Interest rate swap  615 329 - -
   - Others    697 416 174 281
  
      58,583 64,348 13,999 11,304
 Interest expense on lease liabilities  140 - 108 -
  
      58,723 64,348 14,107 11,304
  

   - bearer plants (Note 4)  4,323 2,027 2,638 -
   - property, plant and equipment (Note 3)  187 - 158 -
  
      58,723 64,348 14,107 11,304

27. Taxation

 
   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Current tax expense

                    - prior year  822 123 385 712
     
      32,778 34,001 17,062 14,732
  

 Deferred tax expense (Note 12)
 Origination and reversal 
   of temporary differences  6,880 5,893 2,258 4,932
 Under provision in prior year  58 1,196 96 186
    
      6,938 7,089 2,354 5,118
  
 Total taxation  39,716 41,090 19,416 19,850
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27. Taxation (Continued)

Reconciliation of taxation

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Total taxation  39,716 41,090 19,416 19,850
    

 

 Income tax calculated using

 Effect of tax rates in foreign
   jurisdiction   (1,134) 2,548
 Non-deductible expenses  8,982 7,430 2,648 3,898
 Deferred tax not recognised  4,200 - - -

   deferred tax assets  (6,141) 5,447 - -
 Recognition of deferred tax assets
   not recognised in previous years  - (395) - -
 Effect of lower tax rate*  - (126) - -
 Reinvestment allowance utilised  (1,631) - - -
 Income not subject to taxation  (1,133) (1,252)  (4,949) (2,960)
 Others   297 (40) 326 (20)

   
     38,836 39,771 18,935 18,952
 Under provision in prior year  880 1,319 481 898

   
 Total taxation  39,716 41,090 19,416 19,850

   

 * Pursuant to Income Tax (Exemption) (No. 2) Order 2017, income tax rate has been reduced for certain subsidiaries from 
1% to 4% on incremental chargeable business income. The exemption order No. 2 is applicable for YA 2017 and YA2018.
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   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 

 - Statutory audit

   - Other auditors  - 520 - 125

   - Other auditors  - 54 - 14

 
 Depreciation of property, plant 

 Depreciation of right-of-use 
   assets (Note 5)   9,491 - 856 -
 Depreciation of land use rights  - 100 - -
 Amortisation of intangible assets  8 - - -
 Amortisation of bearer plants 
   (Note 4)    57,922 52,451 3,297 3,610

   - property, plant and equipment  163 (349) (1,938) (817)
   - bearer plants   - (46) - -
   - right-of-use asset  (165) - (165) -
   - an associate   - - - 45
 Personnel expenses (including key 

   - Contributions to the state plans  10,731 11,946 3,604 3,965
   - Wages, salaries and others  212,715 213,124 49,365 49,147
   - Social security contributions  1,450 1,153 390 332
   - Share options granted under ESOS  4,562 5,221 1,644 1,937
 Property, plant and equipment
   written off   350 691 179 21
 Bearer plants written off  55 387 55 387
 Inventories written down  654 554 - -
 Inventories written off  3 7 - -

 Fair value loss on derivatives  22,743 4,426 9,168 2,432
 Bad debts written off  321 289 - 2

 Expenses arising from leases:
 Expenses relating to short-term leases  2,671 - 588 -
 Expenses relating to variable lease 
   payments not included in the 
   measurement of lease liabilities  12,529 - - -
 Rental expenses  - 3,858 - 841

 Net loss on impairment of 
   financial instruments:
 Financial assets at amortised cost  161 458 - -
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29. Compensations to key management personnel

   Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 - Fees    798 766 600 587

   (including estimated 

 - Other emoluments  47 30 47 30
  
      3,910 4,308 2,833 3,071
  

 - Fees     161 161 - -

 - Share options granted under ESOS  1,041 1,375 1,041 1,375
  
      11,700 14,683 10,629 12,046
  
      15,610 18,991 13,462 15,117
  

 Other key management personnel comprise persons, other than the Directors of the Company, having authority and 
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30. Earnings per ordinary share – Group 

number of ordinary shares that would be issued on the conversion of all the dilutive potential ordinary shares into 

        2019 2018
        RM’000 RM’000
    

 Weighted average number of ordinary shares
 
        2019 2018
        ’000 ’000
   
 Weighted average number of ordinary shares at 31 December (basic)  570,874 570,868
 Effect of dilution of share options    30 3

 Weighted average number of ordinary shares at 31 December (diluted)  570,904 570,871

 Basic and diluted earnings per share

        2019 2018
        Sen Sen
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31. Dividends

       Sen per
       share Total Date of
       (tax exempt) RM’000 payment
 
 2019
 Final 2018 ordinary   5 28,544 19 July 2019

 2018
 Final 2017 ordinary   6 34,252 20 July 2018

 The Directors have proposed the following dividend which is subject to shareholders’ approval at the forthcoming 

        Per ordinary Total
        shares amount
        Sen RM’000

 Final dividend for year ended 31 December 2019   5 28,544

32. Operating segments

Segment assets 

The total of segment assets is measured based on all assets (including goodwill) of a segment, as included in the 

Segment liabilities

Segment capital expenditure

Segment capital expenditure is the total cost incurred during the year to acquire property, plant and equipment and 
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32. Operating segments (continued)

 Geographical segments
 

In presenting information on the basis of geographical segments, segment revenue is based on geographical location 

        2019 2018
        RM’000 RM’000

 Revenue

 Others      470,694 672,305

        2,971,870 3,603,898

 Non-current assets

 Singapore      13,738 13,827

        2,786,083 2,798,967

 Major customers
 

                                                              Revenue
       2019  2018
       RM’000 RM’000 Segment
 
 Customer A    455,047 467,867 Plantations
 Customer B    336,916 - Plantations
 Customer C    330,126 - Plantations
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33. Financial instruments

(b) Amortised cost (“AC”)
 
        Mandatorily Derivatives
      Carrying  at used for
      amount AC FVTPL hedging
     Note RM’000 RM’000 RM’000 RM’000

  2019
  Financial assets
  Group
  Trade and other receivables* 14 194,835 194,835 - -

  Other investments 16 74,358 74,358 - -
  Cash and cash equivalents 17 755,808 755,808 - -

      1,036,384 1,025,001 11,383 -

    
  Company
  Trade and other receivables 14 303,545 303,545 - -
  Other investments 16 67,358 67,358 - -
  Cash and cash equivalents 17 239,028 239,028 - -

      609,931 609,931 - -

  * Excluding amount receivable from Royal Malaysian Customs Department.
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33. Financial instruments (continued) 

        Mandatorily Derivatives
      Carrying  at used for
      amount AC FVTPL hedging
     Note RM’000 RM’000 RM’000 RM’000

  2019
  Financial liabilities
  Group
  Loans and borrowings 20 ( 1,236,272) (1,236,272) - -
  Trade and other payables 22 ( 214,368) ( 214,368) - -

      (1,487,802) (1,450,640) (34,184) (2,978)

    
  Company
  Loans and borrowings 20 (300,836) (300,836) - -
  Trade and other payables 22 (85,676) (85,676) - -

      (395,680) (386,512) (9,168) -

  2018
  Financial assets
  Group
  Trade and other receivables* 14 164,607 164,607 - -

  Cash and cash equivalents 17 654,510 654,510 - -

      822,662 819,117 1,593 1,952

    
  Company
  Trade and other receivables* 14 308,631 308,631 - -
  Cash and cash equivalents 17 210,536 210,536 - -

      519,167 519,167 - -
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33. Financial instruments (continued) 

        Mandatorily Derivatives
      Carrying  at used for
      amount AC FVTPL hedging
     Note RM’000 RM’000 RM’000 RM’000

  2018
  Financial liabilities
  Group
  Loans and borrowings 20 (1,271,854) (1,271,854) - -
  Trade and other payables 22 (232,235) (232,235) - -

      (1,505,936) (1,504,089) (1,703) (144)

    
  Company
  Loans and borrowings 20 (226,626) (226,626) - -
  Trade and other payables 22 (83,809) (83,809) - -

      (310,435) (310,435) - -

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000
 

  Financial assets at amortised cost
  - impairment loss on
       on trade receivables  (161) (458) - -
  - bad debts written off  (321) (289) - (2)
   - interest income  22,751 21,675 17,975 14,616
  - net gain on foreign exchange  211 303 131 4

      22,480 21,231 18,106 14,618

  Financial assets at fair value through 

  - changes in fair value of derivatives  9,790 (7,495) - (2,432)
  - realised gain on derivatives  165 44,583 - 2,747

      9,955 37,088 - 315
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33. Financial instruments (continued)

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000
 
  Financial liabilities at fair value through 

    - changes in fair value of derivatives (32,533) 3,069 (9,168) -
    - realised loss on derivatives  (6,044) - - -

      (38,577) 3,069 (9,168) -

  Financial liabilities measured at
    amortised cost

      (57,823) (67,332) (13,999) (11,304)

    
      (63,965) (5,944) (5,061) (3,629)

 33.3 Financial risk management

• Credit risk
• Liquidity risk

 33.4 Credit risk

Trade receivables

Risk management objectives, policies and processes for managing the risk
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33. Financial instruments (continued)

 33.4 Credit risk (continued) 

  Trade receivables (continued)

  Risk management objectives, policies and processes for managing the risk (continued)

 The gross carrying amounts of credit impaired trade receivables is written off (either partially or full) when 

 Exposure to credit risk, credit quality and collateral
 
 As at the end of the reporting period, the maximum exposure to credit risk arising from trade receivables is 

 Recognition and measurement of impairment losses

 The following table provides information about the exposure to credit risk and ECLs for trade receivables as at 

       Gross carrying Loss Net
       amount allowances balance
       RM’000 RM’000 RM’000
  2019
  Group
  Current (not past due)    42,193 - 42,193

       160,768 - 160,768
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33. Financial instruments (continued)

 33.4 Credit risk (continued)

  Trade receivables (continued)

  Recognition and measurement of impairment losses (continued)

       Gross carrying Loss Net
       amount allowances balance
       RM’000 RM’000 RM’000
  2019 (continued)
  Group (continued)
  Credit impaired
  Individually impaired   289 (289) -

  Trade receivables   161,057 (289) 160,768

  2018
  Group
  Current (not past due)    34,364 - 34,364

       137,186 - 137,186

  Credit impaired
  Individually impaired   604 (604) -

  Trade receivables   137,790 (604) 137,186

 The movements in the allowance for impairment in respect of trade receivables during the year are shown 

         Credit
         impaired
         RM’000

  Group
  Balance at 1 January 2018     146
  Net remeasurement of loss allowance    458

  Amount written off     (476)
  Net remeasurement of loss allowance    161

  Balance at 31 December 2019     289
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33. Financial instruments (continued)

 33.4 Credit risk (continued)

  Trade receivables (continued)

  Recognition and measurement of impairment losses (continued)

period, the maximum exposure to credit risk is represented by their carrying amounts in the statement of 

Other receivables

As at the end of reporting period, the maximum exposure to credit risk is represented by their carrying amounts 

Inter-company loans and advances

Risk management objectives, policies and processes for managing the risk

Exposure to credit risk, credit quality and collateral

As at the end of the reporting period, the maximum exposure to credit risk is represented by their carrying 

Recognition and measurement of impairment loss

advances when they are payable, the Company considers the loans and advances to be in default when the 

The Company determines the probability of default for these loans and advances individually using internal 
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33. Financial instruments (continued)

 33.4 Credit risk (continued) 

  Inter-company loans and advances (continued)

  Recognition and measurement of impairment loss (continued)

The following table provides information about the exposure to credit risk and ECLs for subsidiaries’ loans and 

       Gross Impairment
       carrying loss Net
       amount allowance balance
       RM’000 RM’000 RM’000

  2019
  Low credit risk   254,917 - 254,917

  2018
  Low credit risk   259,398 - 259,398

Financial guarantees

Risk management objectives, policies and processes for managing the risk

Exposure to credit risk, credit quality and collateral

Recognition and measurement of impairment loss

The Company determines the probability of default of the guaranteed loans individually using internal 
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33. Financial instruments (continued)

 33.6 Market risk

33.6.1 Currency risk

(i)  Risk management objectives, policies and processes for managing the risk

(ii)  Exposure to foreign currency risk

 
      2019 2018
      USD SGD USD JPY
      RM’000 RM’000 RM’000 RM’000

     Balances recognised 
       in the statement of 

     Trade receivables  112,841 - 8,279 -
     Borrowings  (91,473) - (102,723) -
     Trade and other payables (252) (9) (4,263) (303)

       21,116 (9) (98,707) (303)

(iii) Currency risk sensitivity analysis

 
      2019 2018
      RM’000 RM’000

  USD    (1,605) 7,502

had equal but opposite effect on the above currencies to the amounts shown above, on the basis 
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33. Financial instruments (continued)

 33.6 Market risk (continued)

33.6.2 Interest rates risk

  

  Risk management objectives, policies and processes for managing the risk

  Exposure to interest rates risk

      Group Company
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

    Fixed rate instruments
      Fixed deposits  567,987 490,745 199,744 134,064

      Finance lease liabilities  - (12,561) - (677)

      Revolving credits  (73,500) (91,000) - (15,000)
      Trust receipts  - (17,630) - -
      Lease liabilities  (2,367) - (2,887) -

       248,422 83,638 196,021 118,387

    Floating rate instruments
      Term loans  (911,423) (857,695) (300,000) (210,949)
      Bank overdraft  (7,651) (7,052) - -
      Amount due from subsidiaries - - 254,917 259,398

       (919,074) (864,747) (45,083) 48,449
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33. Financial instruments (continued)

 33.6 Market risk (continued)

33.6.2 Interest rates risk (continued)

  Interest rates risk sensitivity analysis

  Fair value sensitivity analysis for fixed rate instruments

  Cash flow sensitivity analysis for variable rate instruments

      2019 2018

       100 bp  100 bp 100 bp 100 bp
       increase  decrease increase decrease
       RM’000 RM’000 RM’000 RM’000

   Group
   Floating rate instruments  (6,985) 6,985 (6,572) 6,572

   Company
   Floating rate instruments  (343) 343 368 (368
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33. Financial instruments (continued)

 33.7 Hedging activities

 Interest rate swap

     Carrying  Expected Under Between Between

     RM’000 RM’000 RM’000 RM’000 RM’000

  2019
  Interest rate risk
  Interest rate swap
  Net exposure (2,263) (2,978) (1,087) (917) (974)

  2018
  Interest rate risk
  Interest rate swap
  Net exposure (1,374) (2,096) (144) (111) (1,841)

 33.8 Fair value information

 The carrying amounts of cash and cash equivalents, short term receivables and payables and short-term 
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33. Financial instruments (continued)

 33.8 Fair value information (continued)

  Policy on transfer between levels

The fair value of an asset to be transferred between levels is determined as of the date of the event or change 

Level 1 fair value

Level 2 fair value

Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that are observable 

Derivatives

The fair value of forward currency contracts, forward commodity swap and interest rate swap are based on 

Non-derivative financial liabilities

Fair value, which is determined for disclosure purposes, is calculated based on the present value of future 

Transfers between Level 1 and Level 2 fair values

  
Level 3 fair value

The following table shows the valuation techniques used in the determination of fair values within Level 3, as 
well as the key unobservable inputs used in the valuation models

Financial instruments not carried at fair value

Term loans The fair value of term loans approximate their carrying amounts as these  
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34. Capital management 

       Group
        2019 2018
        RM’000 RM’000

 Total loans and borrowings (Note 20)     1,236,272 1,271,854
 Lease liabilities     2,367 -

 Net debt      408,473 617,344

 Total equity     2,315,105 2,250,830

 

 

35. Capital commitments 

      Group  Company 
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Contracted but not provided for
   Property, plant and equipment  19,872 75,470 3,138 10,059
   Bearer plants   11,799 2,178 1,488 -

      31,671 77,648 4,626 10,059

36. Contingencies

The Directors are of the opinion that provision is not required in respect of the following as it is not probable that a 

On 3 September 2014, the plaintiff appealed against the judgement of the High Court on 8 August 2014 and similarly, 
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36. Contingencies (continued)

a stay of their appeal against the high Court’s decision of 8 August 2014, until the disposal of the above said motion 

On 18 August 2016, the Court of Appeal had granted Douglas Ding Jangan and the residents of Uma Long Bangan a 

On 24 October 2018, the Federal Court has rejected the leave application against the Court of Appeal judgement that 
the plaintiff has no NCR rights over the area originally claimed by them, except one leave granted on the question 

37. Related parties

 Identity of related parties

(iv) companies in which certain Directors and their close family members have or not deemed to have substantial 

 Significant related party transactions
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37. Related parties (continued)

 Transaction with its subsidiaries

       Company
        2019 2018
        RM’000 RM’000

 Dividend income    (20,621) (11,043)

 Rental expense     495 618
 Corporate service fee    3,284 3,366
 Purchase of goods and services    24,588 21,323
 Purchase of oil palm fresh fruit bunches    348,987 378,109
 Sales of goods and services    (865,891) (902,521)
 Sales of property, plant and equipment    (5,686) (1,884)
 Purchase of property, plant and equipment   1,089 448

 Transaction in which certain Directors and their close family members have or deemed to have substantial interest

      Group  Company 
      2019 2018 2019 2018
      RM’000 RM’000 RM’000 RM’000

 Purchase of oil palm fresh fruit bunches  59,245 79,874 52,177 56,517
 Sale of goods and services  - (121) - -
 Transport services  10,246 6,054 2,627 -
 Purchase of property, plant and equipment 3,998 5,321 1,032 -
 Purchase of goods and services  31,222 42,173 1,991 6,523

 

        TSEA
        Sdn. Bhd. Total
        RM’000 RM’000

  Property, plant and equipment     24 24
  Inventories     165 165
  Trade and other receivables    917 917
  Tax recoverable     121 121
  Cash and bank balances    789 789
  Trade and other payables    (797) (797)
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(continued)

  Total cost of the business combination   440 440

  

    reserve on acquisition    (413) (413)

  Cost of business combination    440 440

 
 38.2 Acquisition of non-controlling interest – Setia Wiramaju Sdn. Bhd.

 38.3 Increase in investment in Asia Oils Pte. Ltd.

 38.4 Increase in investment in Asia Oils Captive Pte. Ltd.

 38.5 Increase in investment in Titian Megamas Sdn. Bhd.

 38.6 Increase in investment in Wawasan Asiamaju Sdn. Bhd.

 38.7 Incorporation of SOP Capital Sdn. Bhd.

       %  RM
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39. Event after reporting period 

 

estimate the recoverable amount for goodwill, impairment calculation of its property, plant and equipment and 

Leases Borrowing 
Costs (Annual Improvements 2015-2017 Cycle)

(i) MFRS 16 Leases

  As a lessee

use asset representing its right to use the underlying asset and a lease liability representing its obligation to 
make lease payments

16 retrospectively with the cumulative effect of initial application as an adjustment to the opening balance of 
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 (i) MFRS 16 Leases (continued)

• applied the exemption not to recognise right-of-use assets and liabilities for leases with less than 12 

• used hindsight when determining the lease term if the contract contains options to extend or terminate 

asset and the lease liability at 1 January 2019 are determined to be the same as the carrying amount of the 

As a lessor

 
 (ii) Amendments to MFRS 123 Borrowing Costs (Annual Improvements 2015-2017 Cycle)

The change in this accounting policy is applied prospectively
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Impact of the adoption of MFRS 16 Leases

        Group Company
        RM’000 RM’000

  Operating lease commitments at 31 December 2018 

  Discounted using the incremental borrowing rate at 1 January 2019  - -
  Lease liabilities recognised upon initial adoption 

  Lease liabilities recognised at 1 January 2019   630 -

  Impact of adoption of MFRS 16 to opening balance at 1 January 2019

        Group Company
        RM’000 RM’000

  Asset and Liabilities
  Decrease in property, plant and equipment   (519,792) (28,360)
  Decrease in land use rights    (4,996) -
  Increase in right-of-use    525,418 28,360
  Increase in lease liabilities    630 -

Impact of the adoption of MFRS 123 Borrowing Costs (Annual Improvements 2015-2017 Cycle

qualifying asset to be designated as general borrowings when the qualifying asset is ready for its intended 
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ANALYSIS OF SHAREHOLDINGS 
AS AT 19 MAY 2020

SHARE CAPITAL

DISTRIBUTION OF SHAREHOLDERS

Size of Holdings   No. of % of  No. of % of Issue  
      Shareholders Shareholders Shares Capital

SUBSTANTIAL SHAREHOLDERS

        No. of  % of Issued 
        Shares Held Capital

DIRECTORS’ INTERESTS IN SHARES

                                Direct Interest                      Deemed Interest
Size of Holdings   No. of % of Issued No. of % of Issued 
      Shares Capital Shares Capital

In the company
(1)

Ling Chiong Sing   - - 162,787,900 (1)

Ling Lu Kuang   - - 55,650,000 (2)

(3)

Fong Yoo Kaw @ Fong Yee Kow  - - - -

Kamri Bin Ramlee   - - - -
Chua Chen San   - - - -
Datuk Amar Haji Ahmad Tarmizi Bin Haji Sulaiman - - - -
Hasmawati Binti Sapawi  - - - -

Note
1) Indirect interest held through Shin Yang Plantation Sdn. Bhd.
2) Indirect interest held through Agape International Pte. Ltd.
3) Indirect interest held through his spouse.
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NO. NAME      NO OF SHARES SHARES %

 PUBLIC FOCUS SELECT FUND

THIRTY LARGEST SHAREHOLDERS
AS AT 19 MAY 2020



DOWNSTREAM

PROPERTY




